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INTRODUCTION 


I was appointed an Honorary Consultant in the Planning Commission 
in July, 1966 to conduct a study of licensing under the Industries (Develop- 
ment and Regulation) Act, 1951. The study had two objectives— 


(i) To review the operation of licensing under the Industries Act 
broadly over the last two Plan periods and more closely over the 
last six-seven years, including, the orderly phasing of licensing 
with reference to targets of capacity. : 


(ii) To consider and suggest in the light of the present stage of 
economic development where and in what direction modifications 
may be made in the licensing policy. 


The precise areas of industrial planning and licensing policy on which 
I was to work were left to my discretion in consultation with the Industry 
and Minerals Division of the Planning Commission. I was informed that 
the broad objectives of Industrial policy which were sought to be achieved 
through the Industries Act were the following: 


(a) the regulation of industrial development and canalising of 
resources according to plan priorities and targets; 


(b) avoidance of monopoly and prevention of concentration of wealth; 


(c) protection of small scale industries against undue competition from 
large scale industries; 


(d) encouragement of new entrepreneurs to establish industries; 


(e) distribution of industrial development on a more widespread basis 
in different regions; and 


(f) fostering of technology and economic improvements in industries 


by ensuring units of economic. sizes and adopting modern 
processes. 


Though licensing under the Industries Act has been the principal 
official instrument of industrial planning, and the Act has been in force 
since 1952, the only appraisal of licensing carried out so far (by the 
Swaminathan Committee) has been confined to procedures and allied 
matters, There has been no attempt to appraise the role and purpose of 
industrial licensing in an industrial environment which has changed 
considerably since the enactment of the Industries Act or, to aggregate, 
classify or otherwise analyse the data provided: in applications for licences. 


These omissions are apart from deficiencies in follow-up after the grant 
of licences. 


Within the limited period of six-months allotted for this study, it was 
not possible to examine the extent to which implementation of licensing 
policy has subserved the objectives indicated above. The Industry and 
Minerals Divisions of the Planning Commission kindly placed at my disposal 
all the files available with them relating to the Licensing Committee and 
the Capital Goods Committee and inter-government correspondence on 


industrial policy. These are the only sources of statistical data analysed 
in this report. 
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In early August 1966, I submitted a preliminary draft on Industrial 
Planning and Licensing Policy. This was followed in mid-November 1966 
by a supplementary note which presented a statistical analysis of the 
licensing data collected. ‘This interim report incorporates these two notes, 
which have been suitably modified in the light of discussions held in the 
Planning Commission and Ministry of Industry. 


The aggregate statistical data on licensing relate to the calendar years 
1959, 1960, 1964, 1965 and January-June 1966. The data on the Birla 
Group cover the period 1957—June 1966. The coverage of capital goods 
data is indicated in appropriate places. The final report will include 
aggregate licensing data for 196] to 1963 also, and the entire data will be 
analysed in greater detail by industries, states and groups. The statistical 
data suffer from a number of limitations which are specified later. I am 
grateful to the Industry and Minerals‘Division.of the Planning Commission 
for providing meé with the facilities required fer this study. I have also 
benefitted from discussions with the officers of the Ministry of Industry. 


BOMBAY, 


(Sd./-) R. K. Hazart 
December 5, 1966. 


PART I 
Statistical Outline 


0.1. This outline analyses the data on applications, investment in capital 
equipment and its estimated import component collected from the agenda 
papers and minutes of Licensing Committee for selected years. The outline 
covers the distribution of applications and approvals, for licences for 
selected years, namely, 1959, 1960 and 1964 through June 1966, by 


‘(a) size of investment in capital equipment, 


(b) type of proposal, i.c., new article, substantial expansion and 
new undertakings, 


(c) location in specified states, and 
(d) business groups. 


0.2. It also covers, as a special case, a study of applications made 
by and approvals granted to the Birla Group from 1957 through June 
1966, together with their proposed investment in capital equipment and 
its import component, by type of proposal as well as for a select list of 
oroducts. 


0.3. The data suffer from’ severe limitations, as set out later in para 
11. Briefly the data are partial, incomplete and in some cases not fully 
reliable. They should be taken as rough indicators of magnitudes, not 
precise amounts. 


1.1. A few broad remarks can be made on the basis of the data col- 
lected on proposed investment (identified with capital equipment only) 
and its import component. Between 1959 and 1960, on the one hand, 
and 1964—June 1966, on the other: 


(a) projects of larger size have become more frequent, 
(b) the import component. has. declined slightly, 
(c) ‘new articles’ account for a relatively larger proportion, one-third 


against one-tenth of applications, made as well as approved, and 
their share in total investment has also increased, 


(d) the share of the two top industrial states, namely Maharashtra 
and West Bengal, in proposed investment has visibly declind, 
though this is more true of West Bengal, than of Maharashtra, 
and 


(e) the share of large and medium sized groups in the number of 
applications and investment applied for has increased and their 
share in approvals has risen slightly to about 30 per cent of 
the number of applications and 50 per cent of the proposed in- 
vestment. 


1.2. With the exception of (e), these all indicate achievements in broad 
based and diversified industrial growth. 

2.1. The srowth of investment intentions has, on the other hand, clearly 
faltered in the last 2} vears as compared with the eve of the Third Plan. 
Subject to the limitations enumerated in para 11, the amount of investment 
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in capital equipment (as indicated in available data) applied for rose from 
Rs, 324 crores in 1959 to Rs. 637 crores in 1960 and then declined to Rs. 
431 crores (annual average) in 1964—-June 1966. Similarly, the amount 
of investment in capital equipment (as indicated in available data) approv- 
ed increased from Rs, 161 crores in 1959 to Rs. 328 crores in 1960 and 
then fell to Rs. 285 crores (annual average) in 1964—June 1966. This 
trend is visible in the number of applications, too. 


2.2. It must be remembered, however, that a significant part of licens- 
ing in 1959 and 1960 remained infructuous and the exemption limit for 
licensing of new undertakings was raised from Rs. 5 lakhs to Rs. 10 lakhs 
in 1960 and further to Rs. 25 lakhs in 1964. 


1964—June 

1959 1960 1966 

(annual 

average) 
1, Applications No. ‘ é : JO9I 1260 653 
(512) (539) (819) 
Investment (Rs. crores) . : F 324 637 431 
2. Approvals No. : : Z ‘ 694 654 457 
(322) (57) (215) 
Investment (Rs. crores). : . 161 328 285 


Figures in parentheses relate to applications whichinvestment data arenot available. 


3.1. This faltering trend has not been greatly alleviated by a distinct 
gain in overall import substitution. The data on import component here 
are as estimated initially by applicants before finalisation of projects and 
thorough scrutiny, among others, by DGTD. The addition of new capital 
intensive industries constantly offsets the import substitution achieved in 
older industries. 

3.2. Granted all these, the fact remains that the import component of 
capital equipment, as estimated by entrepreneurs, still exceeds 60 per cent, 
which is only slightly Jower than in 1959, though the progress as compared 
with the peak attained in 1960 is some what better, 


PROGRESS OF IMPORT SUBSTITUTION 





1959 1960 1964— 





import component as % of 
Total Investment 
1. Applications by size of total investment 








(a) upto Rs. 24 lakhs : A : : 69 83 64 
(b) Rs. 25—49 lakhs ‘ , : ; , 74 81 63 
(c) Rs. §0~99 lakhs ; ; 5 . 70 81 68 
(d) Rs. 100 lakhs and above ; . - , 60 81 62 
All Applications Total : , . : 66 8r 63 
2. Approvals by type 
(a) New article ; 4 s : : 70 74 60 
(6) Substantial expansion . : 2 . : 69 73 57 
(c) New undertaking 2 ; z z : 61 84 65 
Ali Approvals Total. ; : : : 64 79 62 
3. Agere by groups 
(a) Birla . . 88 65 56 
(b) Large & medium groups (including Birla) : 63 C. 72 63 


(ce) All Private Sector fincluding ) ‘ : 64 79 63 
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3.3, While the trends inter se are not marked, it is rather curious that, 
taking each period separately, there is not much divergence in the import 
component as between various sizes of investment, when allowance is 
made for the crudeness of the data. Since 1960, new articles and subs- 
tantial expansion have a_ smaller import component as compared with 
new undertakings though the difference, once again is not substantial. 
Among business groups, Birla appears to have reduced its import component 
substantially—but it had a much higher import component to begin with 
in 1959. 


4.1. The disribution of the number of applications and their investment 
is extremely skewed, Most of the applications are for a small amount of 
investment while most of the investment is proposed under relatively few 
applications (this is without prejudice to changes in the minimum exemp- 
tion limit during the period). More than two-thirds of the investment is 
in projects above Rs. 1 crore, which account for only 14 per cent of the 
number of applications. 


PERCENTAGE DISTRIBUTION OF APPLICATIONS 


Propased: investment (Rs, Lakhs) 





Year/Period O—24 25—49 50-99 100 & Total 





above 
1959 No, , 3 ; 80:6 9°9 2°8 6-7 100°0 
Amount : . ° 17-9 106 6°5 65-0 100-0 
1960 Ne. ; ; “ 6571 I5+1 9°3 10°6 100°0 
Amount . A , 10°9 9°9 12°3 66°9 100°0 
1964—-No,_. : . . 52-1 22°5 11'9 13°5 100-0 
June, Amount ; : 8-3 Im‘r II*4 69-2 100-0 
1966 ‘ 





4,2. It follows that any meaningful analysis of industrial licensing data 
has to be in terms of the investment involved rather than the number of 
applications. 


5.1. Subject to the limitations of data, it appears that rejection . of 
applications has been more frequent of late than in 1959 and 1960. 


6.1. As a type of proposal, ‘new article’ has outstripped ‘substantial 
expansion’ in the number of applications and approvals and even the in- 
vestment involved is fast catching up with the later. Even in 1964—June 
1966, however, ‘new articles’ comprised only 14 per cent (against 4 per 
cent in 1959 and 9 per cent in 1960) of total investment and import com- 
ponent proposed and approved, though they accounted for roughly one- 
third of the total number of applications and approvals. 
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6.2. Most but by no means all of the proposals for ‘new articles’ are 
for a relatively small amount of investment: — 


Applications for New Articles 








Years/Period i No. of applications Amount of Invest- 


ment 
(Rs. crores) 
Invest- Total Upto Total 
ment : Rs. 24 
Rs. 24 Lakhs 
upto 
Lakhs 
1959. 3 , ‘ 3 é 5 gI 105 5 13 
1960. 5 : : ; : 100 134 8 58 
1964—June 1966. : a ‘ 396 559 32 158 


7.1. In terms of the number of total approvals, there has been a dec- 
line in the proportion of ‘new undertakings’ from roughly one-half in 1959 
and 1960 to about 40 per cent in 1964—June 1966. The proportion of 
total investment approved for ‘new undertakings’ has, however, gone up 
from 57 per cent in 1959 and 1960 (together) to 63 per cent in 1964— 
June 1966. 


8.1. Maharashtra which was the top industrialised state in 1960 (in 
terms of industrial output as measured by the Annual Survey of Indus- 
tries*) continue to occupy the top position, even more in approvals than 
in applications, both by number of applications and investment proposed. 
Its share in total approved investment, however, fell from 27 per cent in 
1959 to 19 per cent in 1960 and 17 per cent in 1964—June 1966. The 
corresponding share of West Bengal declined (almost equally) from 19 per 
cent in 1959 to 18 per cent in 1960 and 12 per cent in 1964—June 1966. 


8.2. The share of Madras and Bihar has risen significantly from 8 and 
6 per cent, respectively, in 1959 to 14 and 12 per cent, respectively, in 
1964—-June 1966. The remaining States taken together have not done too 
well. (Though a more detailed breakdown has not been attempted for 
other States individually, it is possible that Madhya Pradesh and Gujarat 
have done better than the rest in this category). 





. Maharashtra 
. West Bengal 
. Gujarat 
Madras "i 
Bihar 4 
UP. 
Mysore > 
Assam ~ 

. Andhra 

. Kerala 


* 
ot 


eee 
YAOY ON AVaWP 


14, Rajasthan 
1§, Orissa 
16, Kashmir 
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9.1. The share of large and medium sized business groups@ in the total 
- number of applications from the private sector was 20 per cent in 1959, 25 
per cent in 1960 and 29 per cent in 1964—June 1966. (This rise might 
be due in part to the increase in the minimum exempt limit for industrial 
licensing which limitation might be material in number but not when it 
comes to proportion of investment since most investment is in larger pro- 
jects.) Their share in the total number of approvals granted to the private 
sector was 28 per cent in 1959, 27 per cent in 1960 and 30 per cent in 
1964—June 1966. 


9.2. These groups account for about one half of total investment, as 
would be clear from the summary below. Their share in investment applied 
for and approved has tended to rise over the period. Among other things, 
they enjoy a higher ratio of approvals. 


LARGE AND MeEpIuM Groups AS PER CENTOF ALL PRIVATESECTCR 


Applications and Approvals 





1959 1960 1964— 
June 
1966 
Pescentages 
1. Applications 
(a) Number. A é : G , . 20°1 25°I 28°97 
(b) Investment ‘ < . 7 , : 37°5 43°2 47°2 
(c) Importcomponent . : §7°8 40° 6 45°3 
n. Approvals 
(a) Number . . : . ; : : 28°0 27°4 30°0 
(6) Investment : : ; : 2 : 46°9 49°4 49°8 
(c) Import componen* , & & - 461 45° 4 50° 4 








9.3. Within the large and medium groups, Tata has hardly been active, 
considering its top position while Martin Burn, made no applications what- 
ever in 1959 and 1964—June 1966, and was barely active in 1960. The 
pride of place is occupied by Birla, which merits special attention. 





@ These are covered in seven categories as follows: 


1, Tata 
2. Birla 
* 3, Martin Burn 
4. Bangur, Somani, Bird Heilger, Andrew Yule, Dalmia, Sahu Jain, A.C.C. 
5. Thapar, Goenka, J.K. Bajoria-Jalan, Shri Ram Inchcape-Mackay. 
6, Walchand, Mafatlal, Kasturbhai, Seshasayee, Mahindra, Kirloskar, Kamani, 


Sarabhai. Simpson. 
7. Internationa] Combines. 
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9.4. The Birla have made a strident advance, as is evident from the 
summary below: 


BIRLA AS PER CENT OF ALL PRIVATE SECTOR 


Applications and Approvals 








1959 1960 1964— 
June 
1966 
Percentages 
1. Applications 
(@) Number 5°5 8°7 8°5 
(6) Investment 89 210 1897 
(c) Import component : : : ‘ ¥ pe are) Ig*0 14% 
2. Approvals 
(a) Number. : : . . . 4°7 7°9 79 
(6) Investment . : , P . Io's 24°7 15'S 
(c) Import component : . : ‘ I4'l 20°5 14°7 








9.5. It has not been possible, given the limitations of time and data, to 
correlate or tally the licences issued to large and medium groups with the 
approvals granted by the Capital Goods Committee. It does, appear, 
nevertheless, that at least as on January 1, 1964, there was a considerable 
accumulation of pending cases with the Capital Goods Committee, On 
that date, there were 251 proposals pending for more than one year; these 
involved imports worth Rs. 231 crores. Of these, 47 proposals involving 
import of Rs. 67 crores were from large and medium groups. The in- 
al and year-wise distribution of these proposals are given in Table 
3 . 


INDustTRI4n LICENCES NOT COverED BY FOREIGN EXCHANGE 


Clearance as on January 1, 1964. 








Number of licences Foreign exchange 
required 
(Rs. crores) 


te ee 


Year of licence 








Total Large & Total Large & 








Medium Medium 

Groups Groups 
Pre-1959 ‘ P : ‘ 7 : "7 2 re 9 I 
1955s ; : : : P . a eg es 
i968 ‘ i - 4 2 z P 72 16 57 28 
1961 - - > x Z : ‘ 89 17 107 33 
1962 tg - ‘ . : ‘ 69 12 58 4 








‘TOTAL EXCLUDING 1963. . i ‘ 251 47 231 67 
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10.1. A separate compilation of Birla applications and approvals 
from 1957 though June 1966 indicate that (in so far as data are available 
from Licensing Committee paper) the Birlas made 938 applications 
during the period, inclusive of multiple counting of applications considered 
more than once. Of these 938, data on proposed. investment (in capital 
equipment alone) are available for 472 applications only. The investment 
proposed under those 472 applications amounted to Rs. 496 crores, with 
an import component of Rs. 313 crores. Another 28 applications for 
which only the import component (not the total investment in capital 
equipment) is available made an indent of Rs. 43 crores on foreign 
exchange. 


10.2. The licensing Committee granted approval for 375 applications, 
of which investment data available for 240, These 240 applications in- 
volved an investment (in capital equipment) of Rs. 246 crores with an 
import component of Rs. 159 crores. If, on a rough and crude basis 
these investment data are boosted pro rata for all the 375 application 
approved, the total investment (in capital equipment) and its import com- 
ponent would be Rs. 384 crores_and Rs. 248 crores, respectively. 


10.3. The pace of Birla advance was moderate in 1957 and 1958, 
considering that it was the second largest group in size and 
already had the largest number of companies, more than 300 
The build-up of momentum started in 1959 and the break- 
through came in 1960. There has been no looking back since then. 
Over these 94 years, the Birlas applied for 228 new articles, 267 substan- 
tial expansions and 443 new undertakings (all gross of some multiple 
counting) and received approvals for 102, 149 and 124, respectively. 


10.4. The data on capital goods approved (not to be confused with 
capital goods licensing) are not fully comparable with Licensing Com- 
mittee approvals, because many proposals approved by the Licensing Com- 
mittee do not make progress towards capital goods approval either due 
to the absence of import component or various other reasons; at the same 
time, capital goods approval is granted to a large number of proposals 
which do not appear in Licensing Committee papers or at least those 
which were accessible to me. Out of 375 Birla applications approved by 
the Licensing Committee from 1957 through June 1966. 51 had no 
import component, 209 did not reach the CGC (see para 10.8 below) 80 
secured CGC approval (1959—September 1966), and 29 were in cotton 
and coal for which there is a separate foreign exchange allocation procedure, 
making a total of 369 most of the remaining 16 appeared to be under CGC 
consideration. At the same time, there are as many as 119 cases, with a 
foreign exchange allocation of Rs- 50 crores. which do not figure in avail- 
able Licensing Committee data. 


Subiect to this unsatisfactory comparability it will be found as indicate 
below that, from 1959 through September 1966, the Birlas secured CGC 
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approval for 199 proposals involving an import component of Rs. 120 
crores, : 


CGC APPROVALS OF BIRLA APPLICATIONS@. 





. Year of CGC Approval No.of | Amount 
Approvals (Rs. 
Lakhs) 





1959 te : : : : - : 7 749 
1960. : : : 7 2 ‘ 7 1892 
1961 , 3 4 . é . , 22 1239 
1962* . . ; 3 ‘ ‘ 26 2270 
1963 ‘ , . . 5 32 2296 
1964, : : : : i J 40 89r 
1965 ‘ . ‘ ; : Fi 42 1692 
1966* . ; 2 ‘ : ‘ : 23 ae 

TOTAL** ‘ 5 j : . 199 12010 





@Excluding coal and cotton textiles. 

*January—September only. ; 

**Including 119 approvals for Rs. 5037 lakhsof projzcts which do not figure in Licensing 
Committee. 
Source ; (x1) Minutes of Capital Goods Committee. 


(2) List of projects covered by foreign exchange allocations as on January 1, 1961 
issued by Economic Adviser, Ministry of Industry. 


_ 10.5. The recent general slack in investment or pessimism in expecta- 
tions has not affected the Birlas, rather the country. 


During the 2} years, 1964——June 1966, they put in 325 applications for 
industrial licences, of which 132 proposed an. investment of Rs. 180 crores 
Approval was received for 130, of which 85 accounted for an investment 
of Rs. 102 crores, with an import.component,of Rs- 57 crores. 


10.6. The large number of Birla proposals and the amount of invest. 
Ment contemplated therein are diffused over the entire industrial structure 
Except basic steel and power generation, almost every kind of industrial 
product capable of domestic manufacture is covered in the Birla perspec- 
tive plan. There is evidence of interest in new and _ rapidly growing 
industries, particularly, aluminium, electrical goods, chemicals, cement, 
man-made fibres and yarn, heavy engineering, alloy steel, pig iron, tools, 
timber products, newsprint, and pipes and tubes but traditional industries 
like cotton, sugar, vanaspati and paper are by no means ignored. (See 
statement A). 


10.7. While West Bengal and Maharashtra continue to be their prime 
location, Birlas have ventured on a large scale in recent years into Madhya 
Pradesh, Andhra, Rajasthan, U-P.. and Guiarat. and are also developing 
interest in Assam, Madras, Kerala, Punjab. Orissa and Bihar. There 
is one project in Kashmir (and the blank on the. Birla map in Mysore has 
been filled up of late by the acquisition of a cemont company and a machine 
tool company). 
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10.8. It is difficult to evaluate the multitude of Birla applications i 
almost every product without a close and complete follow-up of develop- 
ments after the consideration of applications by the Licensing Committee. 
The data in hand indicate abiding or at least preserving interest in a tre- 
mendous variety of products, interest which at times defies several defer- 
ments or rejections of application to attain consummation in approval, 
interest which seeks to overhelm the relevant authorities with multiple 
proposals the moment suitable opportunities offer themselves. This per- 
formance is unrivalled, and is not to be belittled or under-estimated. 
Whether .and if so, to what extent, this performance actually blocks the 
entry of other, existing or potential, entrepreneurs and thereby shuts out 
competition, is an open question, which cannot be answered straightaway 
on the basis of the data in hand. 


In so far as Licensing Committee data can be compared with CGC 
data, it does appear, nevertheless, that a large number of Birla licences do 
not experience a follow-through to the CGC stage. The } rticulars of 
such licences are given in Statement B, which also gives a incomplete 
picture to the extent all data on licences issued are not av lable from 
Licensing Committee papers. From 1957 through June 19€ , 209 Birla 
proposals which were approved by the Licensing Committe and which 
had an import component in capital equipment did not seem to ave secured 
CGC approval. Of these 209,-data on import component 


3 given in 
applications for licences are available for 154. The 154 p >posals had 
estimated an import component of Rs. 124 crores, as compa :d with the 


over-all total of Rs. 159 crores under 240 applications estim ed in para 
10.2 above. This definitely over-states the infructuousnes, of Birla 
licences for, a large number of proposals approved by CGC do not figure in 
Licensing Committee data. As stated in para 10.4 CGC approved 199 
Birla proposals from 1959 through September 1966 and allocated Rs. 120 


crores of which 119 proposals involving Rs, 50 crores did not appear in 
Licensing Committee papers. 


One might in a rash mood, hazard the statement that Birlas do not 
follow up about one-half of their licences. 


BIRLA LICENCES/LETTERS OF INTENT IMPORT COMPONENT WHICH HAVE NOT COME TO CAPITAL 
Goops COMMITTEE THROUGH SEPT. 1966. 





No. of approvals Import 

component 

A. Import B. Import (Rs. lakhs) 
Comp. Comp. of A 


Year of L.C, approval 











available not 
available 

1957 : : ‘ A : : 5 . 6 we 607 
1958 Fe é ‘ : : ; : 5 6 a 66 
1959 . : < 3 : : . : 18 2 797 
1960 S A F : 2 * f 32 7 3737 
1961 . s : n ; . . . 12 3 616 
1962 . 8 3 443 
1963 * é Fs 12 9 1320 
1964 ‘ a i F < Z . . 30 9 3018 
1965 ° : . Ro Bele ms : i 24 18 1578 
1966*} . 3 . ‘ > , ‘ : 6 4 246 

TOTAL. : 7 Z F : 1§4 55 12428 








*Licences upto[June, CGC data upto September. 
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10.9. It is to some extent legitimate to infer, therefore, that Birla 
enterprise, justifiable or not in terms of ultimate performance, does tend 
to pre-empt licensable capacity in many industries. The sheer pressure of 
multiple applications for each product must be such as to yield positive 
results for at least two or more applications. If all the licences received do 
fructify or are intended to fructify, their progress, if any, before or after 
capital goods approval can be so adjusted or spaced as to minimise the 
financial and managerial burdens of the group at any time—not necessarily 
those of the economy as a whole. -If the applications are rejected or de- 
ferred for subsequent consideration, they remain on the waiting list against 
future licensing, ahead of new applications from others, 


10,10. The obligation on all units having fixed assets of more than 
Rs. 25 lakhs to take out a license for new articles—applications which can 
be rejected out of hand on the ground of sufficient licensed (not necessarily 
actual) capacity keeps at bay existing large undertakings which might have 
the capacity to offer competitive products by feasible diversification. En- 
terprise plus imaginative understanding of licensing formalities, thus, enable 
the Birlas to foreclose the market. Astute management turns this process 
into high and quick returns on investment, which earns foreclosure of 
economic resources generally, and-helps magnify the halo round the House 
of Birla, 


10.11. It is perhaps, no accident that certain Birla companies which 
appear repeatedly among the ranks of applicants (see statement A) and 
some of which do get approval for their proposals—have little to boast 
of in their balance sheets and profit and loss accounts. A rough sample 
check with data available in the Company Law Board reveals that Arya- 
varta Industries, Bikaner Commercial, Eastern Equipment and _ Sales, 
Manjushree Industries, and Orient General Industries, which put in a 
large number of applications for a variety of products are either, trading 
and/or finance companies or, have very small assets to show against the 
licences issued to them. Aryavarta, Bikaner Commercial and Eastern 
Equipment show hardly any fixed assets in their latest available. balance 
sheets, though the last mentioned has a sizable turnover. Orient General 
had (as on 31st March, 1965) fixed assets of Rs. 35 lakhs against invest- 
ments worth Rs. 57 lakhs in shares, and a sales turnover of Rs. 463 lakhs; 
during the year ended 31st March 1963, its sales amounted to Rs. 370 lakhs 
against fixed assets of Rs. 9 lakhs. Manjushree, which holds licences/ 
letters of intent for acrylic fibre, bamboo pulp, steel castings and cotton 
spinning had, on 30th September, 1964, a share capital of Rs. 5,000 and 
no liabilities or assets to speak of. Bikaner Commercial which obtained 
a licence, for industrial explosives (probably in 1963) proposed in 1964 
to transfer it to Kingslay Golaghat Assam Tea, “a company under the 
same management”, because it could not raise the necessary funds. 


10.12. It should be possible to enlarge the scope of such checking tc 
include many similar cases. These are without prejudice to the substan 
tial number and investment significance of applications from establishev 
companies which have proceeded to implement their licenses. 


Limitations of Data 


11.1. The data are taken wholly from the agenda papers and minutes 
of licensing Committee set up under the Industries (Development and 
Regulation) Act. This is, I understand, the first time that investment and 


13 


import component data from this source have been aggregated and 
classitied, as disunct irom the number of applications and approvals which 
have been available so far. The applications also contain some informa- 
tion on the requirements of physical resources like power, railway 
wagons, water, raw material, etc. 1 further understand that it has never 
been considered worthwhile to aggregate these data in any event, they have 
not been used tor purposes of planning or administration. 


The data suffer trom severe limitations. 


11.2. Since 1962 the Ministry of Industry maintains three lists of 
industries for licensing purposes, wnich are subject to change every six 
month; (i) free list, in which licences are given without reference to the 
Licensing Committee, (ii) merit list, in which licences are given on merits 
after scrutiny by the Licensing Committee, and (iii) rejection list, in which 
applications are rejected on grounds of sufficient capacity without reference 
to the Licensing Committee. 


Application for the free list, as it stands trom time to time, do not 
come before the Licensing Committee. Such applications and approvals 
are not included in the data analysed here. It is reasonable to suppose 
that the number of such applications and approvals might be considerable. 


Applications rejected on grounds of being on the rejection list are 
reported to the Licensing Committee which sometimes does consider them 
on merit; in any event, beyond. specifying the product state of location and 
applicant’s name, this report does not contain any data. Hence the data 
here are incomplete to that extent. 


[t is only in respect of the merit list that the Licensing Committee is 
furnished with a comprehensive summary of the data. [Even in this case, 
the amount of proposed investment is, im many cases, not specified or the 
summaries as presented omit some particulars; e.g., state of location, type 
of proposal, etc. 


11.3. There is a time lag between approval by the Licensing Committee 
which is technically a recommendation to Government and issue of a 
license or, sometimes an intra~Government difference of opinion which 
delays confirmation of minutes of meetings. 


Since 1964, the Licensing Committee first issue a letter of intent 
valid for a spécified period and, after completion of various preliminaries, 
gives a licence. In these data, no distinction has been made between 
licences and letters of intent. 


11.4, The same application with or without alternations is, at times, 
considered more than once by the Licensing Committee which may defer 
or reject it and then reconsider, again sometimes, more than once, at the 
request of the applicant of the state of location or consequent upon re- 
opening of a whole issue. It has not been possible to eliminate multiple 
counting of such applications. Some of the deferred cases are decided 
“on file” at a higher level and the decision is not available in the licensing 
Committee papers. 


11.5. The distinction between the three types of licences new articles, 
substantial expansion and new undertaking, is not always clear in the 
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available papers. Errors of recording and taking down of data are some- 
what common in this area. 


11.6. Owing to limitations specified in (11.2) to (11.5), the data on 
number of applications and approvals analysed here are not expected to 
tally with those released periodically by the Ministry of Industry. 


11.7. Estimates of-investment and import component are, in most 
cases, tentative and are to be taken as broad magnitudes only. For the 
sake of convenience, investment is identified in this analysis with capital 
equipment and excludes other related fixed investment. The import com- 
-ponent is as estimated initially by the applicant. 


11.8. The minimum exemption limit for licensing of new undertakings 
was raised from Rs. 5 lakhs to Rs. 10 lakhs in 1960 and further to Rs. 25 
lakhs in 1964. Inter-temporal comparison have to keep in mind the 
changes in exemption limits, though these would not appreciably affect the 
distribution of investment as distinct from the number of applications. 


New articles and substantial expansion of undertakings already licensed 
are not, however, covered by the exemption limit. A separate licence is 


required for each such proposal, even if no investment is required for the 
manufacture of a new article. 


Substantial expansion is not defined precisely in the Industries Act but 
is interpreted to mean an addition of more than 10 per cent to licensed 
capacity. ; 


11.9. Under the Industries Act, only the Central Government and 
specified Governments are exempt from licensing. State Governments and 
public sector bodies corporate have to apply for licences in the normal 
course. The procedure for considering proposals from such applicants is 
not uniform. Apparently, the larger investment proposals do not come 
before the licensing Committee. Their data are not included here. 


11.10. The state of location refers generally to the location of the 
undertaking. Sometimes, however, it also refers to the state of location 


of the registered office, etc. It has not been possible to avoid errors on 
his account. 


11.11. The data have no reference to follow-up action after 
consideration of proposals by the licensing Committee and/or the Capital 
Goods Committee. To the extent licences do not fructify ultimately or, 
there is a time lag between sanction and actual investment. or a difference 
between estimated cost and actual cost, there would be a wide gap between 
investment intentions and fulfilment. 


PART IL 
Framework and Policy 


1 now turn to the articulation and effectiveness of industrial planning, 
and make suggestions to bring about some basic changes in industrial 
licensing policy. Since the analysis is based on certain views about 
Planning in general, I set out first the broad outline of my thinking on the 
subject. 


12.1. The Indian economy is an amalgam of various elements, The 
public sector accounts for only about 15 per cent of national income though 
its share in new investment is considerably “larger. In 1950-51, the 
contribution of the public séctor to the output of (organised) industrial 
manufactures was less than 2 per cent; this contribution rose to about 
8 per cent in 1960-61 and would have exceeded 20 per cent at the end of 
the Third Plan. This improvement notwithstanding the general picture is 
one of an economy in which the private sector (monetized and non-mone- 
tized) accounts for the bulk of output, income and savings. In other words, 
aside from subsistence activity, economic operations are subject to the 
market mechanism, to the extent the allocation and management of 
economic resources are not under the direct and/or effective administrative 
control of Government. 


12.2. Nobody seriously suggests that the market mechanism is or 
can be an exclusive or perfect means for the allocation of resources and 
maximisation of the growth rate: Equally, there are grave doubts, 
particularly in view of our past experience, about the possibility of 
achieving a perfect administration which would successfully and efficiently 
override or supplant what are usually described as market criteria or market 
assessment of operations. _ Even a perfect administration in a fully 
centrally planned economy (which was held one time as the planned 
counterpart of classical perfect competition) would need, it is now 
recognised, shadow prices or rates of returns, etc. for effective planning 
and assessment of performance. 


12.3. In a mixed economy, with a relatively small but fast growing 
public sector in industrial production, and a large but not so fast growing 
private sector subject to various administrative controls, the allocation of 
resources is guided by a combination of market forces and administrative 
directions. Since the private sector generates the bulk of resources, which 
are a common pool upon which both public and private sectors draw and 
since economic activity takes place in a traditionally free environment, it is 
obvious that the market mechanism is in fact of greater import than 
administrative fiat. 


13.1. A number of measures have been taken of late in-the direction 
cf making greater use of fiscal and monetary devices to regulate, among 
other things, the direction of private investment; at the same time many 
direct controls on prices, production and distribution have been relaxed or 
lifted. Tax concessions and credit policies have been more selective since 
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1964 while the prices and/or distribution of several industrial products 
have been decontrolled. Some industries have been delicensed pursuant 
to the recommendations of the Swaminathan Committee. “Profitability 
standards have been or are proposed to be laid down and enforced for 
public enterprises; it is broadly accepted in principle that essential or high 
priority industries in the private sector, too, should make adequate profits 
to generate and mobilise resources. 


13.3. I agree with the view that planning should make the best use 
of the market mechanism, at the same time as it steps up the growth of 
public sector investment and output, and depends upon fiscal, monetary and 
foreign exchange controls for manipulation of the market mechanism in 
the desired directions. In the context of industrial planning, this implies, 
among other things, a clear advance statement of priorities, greater reliance 
on relative profitability, taxation (both direct and indirect) and provision 
of credit and foreign exchange, ratner than pre-occupation with the system 
and procedure of industrial licensing. Moreover since planning is essen- 
tially the projection of (entrepreneurship and) management on a national 
scale, there has to be a clear perception of the areas which are of over- 
whelming importance in relation to the principal objectives and which, 
therefore, require planning in depth,.as distinguished from other areas 
which are of lesser significance-in quantitative terms or for attainment of 
the principal objectives and,which, therefore) require only nominal atten- 
tion in planning. 


14.1. Industrial planning, in the present situation has to aim at three 
main inter-related objectives; 


(a) Minimising the net aggregate foreign exchange cost of the industrial 
programme and making the best available use of foreign exchange; 

(b) Minimising the total (including rupee) cost of the industrial 
programme; and 








*Beven industries were delicenscd in May 1966; (1)ironand steel castings and forging, 
(2) iron and steel structurals (3) el<ctric;motors,upto 10 h.p. (4) pulp (5) power alcohol 
(6) solvent extracted oils (7) glue and gelatin (8) glass (9) firebricks and furnace linings 
(10) cement, gypsun and insulating boards (11) timber products, 


The reconstituted Swaminathan Committee recommended in march 1966 that “.... 
generally speaking, industries which do not involve the import of capital goods and of raw 
materials should be exempted from the licensing provisions of the Act.... It should by 
and large be left to the economic judgement of the entrepreneur to decide whether or not 
he will enter the field and make an investment and to what extent. In these fields, the 
targets laid down by the Planning Commission should serve as indicative targets and as 
a factor to be considered by the prospective invester in his assessment of demand and other 
economic data.” 


In November 1966, another 29 industries were delicensed on the two grounds men- 
tioned above, plus the need to create additional Fourth Plan capacity and to exploit export 
potential and increase agricultural production; (1) cast iron spun pipes (2) steel ingots/ 
billets by electric furnace (3) non-vehicular internal/combustion engines below 50 h.p. 
(both diesel and petrol) (4) electric motors upto 50 h.p. (5) electric furnaces without import 
of swichgear and transformer (6) bicycles and components (7) tea machinery (8) power 
driven pumps(9)agricultural sprayers (except manual) conventional and knapsack type with 
indigenous engines (10) Air and gas compressors upto 6 C.M.M. (11) fire fighting equip- 
ment (12) coated abrasives (13) sewing machines and components (14) weighing machines 
(15) mathematical, surveying and drawing instruments (16) mixed fertilisers (17) calcium 
carboncte (18) barium carbonate (19) barium chloride (20) barium nitrate. (21) barium ‘sul- 
phate (22) blanc fixe (23) activated bleaching earth(24) activated carbon (25)metallic stearates 
(26) sodium aluminate (27) paper board/straw board (28) paper for packaging (29) hard 
board including fibre board, chip board and particle boards. 
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(c) Maximising the total output (especially in the priority areas) in 
relation to the given volume investment and materials. 


14.2. It is difficult to assess the extent to which industrial licensing (or 
planning in general) has so far contributed towards the fulfilment of these 
objectives. As emphasised earlier, the market mechanism is stronger and 
more pervasive than administrative fiat in channelising investment and 
determining output, directly, in the private sector and indirectly through the 
common pool of resources, in the public sector too. Besides, licensing had 
a number of objectives which, at the time of enactment of the Industries 
(Development and Regulation) Act fifteen years back, were perhaps 
considered as equal in importance to channelisation of investment. These 
objectives concerned balanced regional development, protection of small 
and cottage industries, and avoidance of concentration and monopoly. 
These, and discouragement of wasteful competition, too, have received 
attention in Planning and administration. 


15.1. In any event, the area of significance which industrial licensing 
occupies is progressively shrinking. From about one-fourth of total (large 
scale) industrial investment in the First Plan, the public sector raised in 
its share to roughly one-half,in the following two Plans; the proportion 
would be about 60 per cent/in the Fourth Plan. Formalities apart, indus- 
trial licensing does not really apply to the public sector. 


15.2. Similarly, large private projects, which amount for two thirds or 
more of proposed total investment, are subjected to a procedure somewhat 
different from that for ‘normal’ licensing. 


15.3. Moreover, for some time to come, most of the expansion and 
diversification of output and fresh investment is expected from existing, 
tather than new, undertakings and, to that extent, licensing is either not 
required or involves considerations and problems different from those till, 
say, 1961, 


15.4. As for balanced regional development, the more diffused avail- 
ability of power and what are in effect postage stamps rates for steel, cement 
and coal, together with the setting up of new industrial centres, mostly 
around public sector projects, have been a positive beneficial influence as 
against the rather negative bias which industrial licensing has. 


15.5. It can also be suggested that Licensing (though, perhaps, to a 
lesser extent than the foreign exchange crisis) has been one of the successful 
instruments of the policy during the Second Plan period to create the urge 
to industrialise. This urge was reinforced among other things, by the 
implicit assurance ef more or less monopolistic (or non-competitive) 
positions which licencee expected to occupy, with the help of foreign 
collaborators who initiated them into new industries. Now, the urge is 
there (perhaps, not so much due to crises) in spite of the foreign exchange 
crises and so is a much greater degree of familiarity with new technology, 
and, in a way, things are simplified in so far as additional output comes 
from existing rather than new units. Correspondingly, the need to assure 
monopolistic positions is, to put it mildly less pressing. More output, at 
less cost, if possible, has become more important than licensing of additional 
capacity per se. 


18 
Objectives of Licensing 


16.1. The main objectives of the Industrial Development and Regula- 
tion Act were to: 


(1) provide for Government control over the location, expansion and 
setting up of private industrial undertaking with a view inter alia 
to channel investments into the desired directions, promote 
balanced regional development, protect small and cottage indus- 
tries and prevent concentration of ownership and control to the 
common detriment; 


(2) take over or transfer the management of those undertakings which 
are being conducted in a manner detrimental to the industry or the 
public interest; and 


(3) set up Development Councils, one for each major industry, to act 
as some kind of industrial planning and development organisations. 


16.2. Leaving aside (2) and (3), which I deem to be outside my terms 
of reference, the major assumption implicit in the Act was that growth and 
allocation of resources should be looked after wholly or mainly by adminis- 
trative guidance, promotion and control and hardly at all by the market 
mechanism. This assumption had- considerable justification upto a point 
for, left to itself, the market mechanism could not deliver the goods, 
especially in the absence of'an adequate infra-structure and direct Govern- 
ment participation in industry and trade. The scale and complexity of 
the effort undertaken subsequently by both public and private sectors and 
acute continuing shortage of foreign exchange, could barely be foreseen 
in the early fifties. 


16.3. As plan programmes! for industry acquired significance, the 
essentially negative instrument of licensing assumed the positive role of being 
the principal administrative instrument and sanction for projecting the instal- 
lation of capacity upto or around the — targets laid down in the plan. 
Licensing was not, however, concerned with the actual fulfilment of these 
capacity targets or the output resulting from additional capacity or the 
cost of additional capacity and output. In obeisance to indiscriminate 
import substitution, and the “urge to industrialise”, it even failed to curb 
investment in obviously low priority areas—assuming that such areas were 
officially recognised. 


16.4. Since 1957, licensing has also sought (more at CGC than the 
Licensing Committee stage) to keep the volume of projected investment 
within the available resources of foreign exchange and/or to utilise available 
foreign credits. 


16.5. This wide variety of objectives, between which conflict is inherent 
when key resources become acutely scarce, has imposed a strain on licensing, 
which has been relieved only marginally by recent procedural adjustments 
und relaxations. 


17.1, While I have still to undertake industry-wise (as also individual 
State-wise and group-wise) tabulation of data, and thereby have the benefit 
of documentation for arriving at conclusions it is a well established and 
admitted fact that, since the First Plan, shortfall in investment and output 
have been large and persistent, mainly in basic industries, notably, steel 
cement, machinery and fertilisers. The gains in terms of balanced regional 
development and wider distribution of entrepreneurship are as seen in Part I, 
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at best, moderate, if not adverse. That licensing nas served to channelise 
imvestment appears to me extremely doubtful. 


17.2, With official circles, the following are by now recognised as defects 
in the licensing system : 


(a) Licensing is only among the first of the many hurdles that have 
to be crossed by a private entrepreneur, so that a licence does 
not automatically provides a package sanction or clearance. 


(b) The issue of licences tends to give an exaggerated picture of indus- 
trial capacity which sometimes scare away genuine entrepreneurs 
who might be chrono!ogizally late, at the same time as it encour- 
ages foreclosure of licensed capacity by influential groups and 
sitting tight on unimplemented licences. 


(c) Licences are normally or, in most cases, issued for a capacity 10 
to 25 per cent above the target for the end-Plan year and that, 
too, mostly around the beginning of a Plan period. An excessive— 
though quantitatively unverifiable-pressure is thus imposed on the 
available foreign exchange and possible collaborators and also on 
domestic suppliers. This leads to bottlenecks and delays, apart 
from adversely affecting the terms of negotiation with foreign and 
‘domestic suppliers -and. creditors. 


(d) The process of consideration and re-consideration of applications 
at various levels and at various times contributes to delays and 
higher costs, without improving the feasibility of the projects 
concerned. 

(c) There is very little follow up of licensing to see that the approved 
projects fructify in a satisfactory phased schedule. Even the 
authorities concerned are not fully aware Of the total investment 
and foreign exchange commitments of licences issued for those 
under implementation at any particular period of time. 


Analysis .of Deficiencies 


18.1. The above failures and deficiencies are not less important because 
they are obvious and admitted. These were inherent in the licensing system 
as it was conceived and made to function. They were bound to arise 
because the Planning Commission laid no guidelines and there was no 
official insistence or market pressure on entrepreneurs to prepare through 
feasibility reports. 


18.2. Licensing has proceeded on the assumption that capacity target 
for individual industries are the only constants in changing economic situa- 
tion. *No attempt has been made to synchronise or adjust the pace of licens- 
ing and revocation to the actual trends in capacity and output in relation 
to emerging demand. The Planning Commission had never, on its own, set 
ent a list of priority industries/projects which should receive preferential 
allocation of foreign exchange and other scarce inputs. Nor has it at env 
time, given clear instructions about how precisely the various conflicting 
objectives of licensing should be reconciled on an industrywise or pro- 
iect-wise basis. There has also been no quantitative indication from the 





*™n a plan, only the t-rgets of aggregate income, consumption and investment can 
be considered as relatively invariant. I am unable to uncover anv sanctity or utility in 
creating etch component targct on a constant though J readily concede this some selected 
targets should be less variable than others, 
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Planning Commission to the executive ministries (or licensing authorities) 
of the effect of lags in the fulfilment of various targets from time to time 
on the requirements of additional capacity or output in inter-linked scctors 
of industry. 


18.3. At the entrepreneurial end, the desire to be at the head of the 
queue and to foreclose as much of the target as possible is not matched 
by adequate home-work and vetting of projects. This tendency has been 
encouraged by the practice of issuing licences or more recently, letters of 
intent, somewhat liberally in the belief that the proposals would in any 
case be closely scrutinised at the CGC and/or indigenous clearance stage 
and, subsequently, by financial institutions in many cases. Deficient entre- 
preneurial homework was, perhaps, inevitable to some extent so long as 
there was an overwhelming dependence upon the foreign collaborator to 
get project and give specifications of equipment. With the establishment of 
greater know-how within the country and reliance upon existing rather than 
new undertakings, this difficiency is no longer excusable or incurable. 


18.4. I would spell out the principal shortcomings of ind'strial planning 
and licensing as follows : 


(a) There have been no overall policy guidelines to be in force and 
supplement the plan targets which indicate the capacity and output 
to be achieved at the end-of-each five year period The Planning 
Commission has not indicated the precise areas in which invest- 
ment plans are to be encouraged or discouraged and how _ this 
encouragement or discouragement is to be carried out with 
reference to available foreign exchange and other factors with- 
out having to get involved in the scrutiny of each individual 
proposal or project. 


(b) In the absence of well-ordered priorities and flexibility of inter- 
related programmes at various Jevels of performance, there has 
been a tendency to rely upon various ad hoc criteria. One of 
those has been the policv of licensing projects, the foreign exchange 
costs of which on capital and/or maintenance account are covered 
by available credits and/or foreign collaboration and/or export 
obligations. It can be said in defence of this policv that there 
has been no resulting distortion of planning or industrial develop- 
ment because the projects so approved are. nearly, in all cases, 
included in the plan. That does not, however, answer the basic 
argument that this is reversal or inversion of what is implied in 
planning. A project must first of all be intrinsically feasible and 
occupy a hich place in the list of priorities before it can be 
considered for the allotment of scarce resources. especially 
forcion exchange. Just because a project is, or can be made. 
amenable to availability of foreign exchange should not qualify it 
for approval. 


(c) Tn attemoting to eover almost the whele range of large scale 
industrial development. licensing inevitably loses sight of the rela- 
tive importance. of different projects and/or products. The 
licensing authoritv and the denartments which service it are loaded 
at anv One time with hundreds or thousands of proposals, without 
clear and defenife criteria ta annraise their worth in terms of reta- 
tive costs and the attainment of targets in related. particularly 
basic, industries /proiects. 
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The maintenance or re-shuffling of three, lists, rejection, merit and rela- 
tively free, which passes under the euphemistic title of industrial 
licensing policy, has nothing to do with priorities or their fulfilment 
or actual fructification of licenses. These lists are based on the 
historical or contrived accident of the pace of previous licensing 
in relation to end-plan targets. 


(d) The basic idea of a license was, and has to be, that it represents 
a social sanction for drawing scarce resources from the national 
pool, for a project of significant size. To the extent that licenses 
or letters of intent have not in fact been utilised implies that licens- 
ing has not performed this function whatever the precise reasons. 
At the same time, those who have licenses, and seriously intend to 
utilise them find that they are no more than fornval passports which 
have to be shown to various authorities for clearnces in due 
course; they do not assure the licensees of their requirements 
in so far as they are to come from Government in a Compre- 
hensive package. A large floating population of licenses inevitably 
reduces the utility of a license for placing indents upon scarce 
resources for priority projects. 


18.5. These deficiencies are’ so fundamental that they cannot be 
overcome by procedural or administrative changes. They indicate the 
need for better and more effective planning by the Government and the 
entrepreneur, and recasting of the scope and working of the licensing 
mechanism. The recommendations made below are made against this 
background. 


More Effective Planning 


19.1. I should emphasise that there can be no improvement in the 
licensing system unless there is.a basic change in the scape and drawing 
up of industrial programmes in the Planning Commission. The role of 
the Planning Commission in this context.should not be confined to the 
laying down of end-Plan targets and representation on the Licensing and 
Capital Goods Committees, 


19.2. The industrial programmes of the Five Year Plan must separate 
the grain from the chaff. One must know which targets are compulsive 
and have to be fulfilled, as distinct from those which are merely indicative 
and have no major impact upon income generation or crucial investment. 
Practical observation and the blessings of literacy have made the elite fami- 
liar with. the concept and working of interdependance but only a planning 
body can establish the precise location and magnitude of such interdepen- 
dance where it exists or its insignificance where it does not. The Planning 
Commission has to specify the major priority areas and suggest from 
time to time the broad policies on taxation. credit, prices and allocation 
of foreign exchange required to fulfil the targets set for these areas. 


19.3. The Planning Commission already has projections made by its 
Perspective Planning Division and the Economic Division. These pro- 
jections were based on the assumption infer-alia of certain growth rates 
and estimates of foreign aid. These would now be_ revised in keeping 
with the changed situation and fresh estimates of aggregate sectoral and 
industry-wise requirements, consistent with the over-all plan anad avail- 
ability of resources, would be derived. It is not merely worthwhile but 
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essential that these estimates, in so far as they relate to priority and inter- 
dependent areas, should be worked out for various alternative levels of 
Tealisable or expected performance, 


This exercise would enable the Planning Commission to know in ad- 
vance the implecations of various lags and Jeads in diferrent areas and 
thereby to suggest the corrective action that is necessary and/or to 
modify the individual targets. Imbalances or distortions would, with the 
help of these exercises, be treated within the strategy of the Plan instead of 
remaining external to it and creating further imbalances and distortions. 
The industrial aggregations, which find expression in the Plan have to be 
continuously reconciled with developments at the level of individual firms 
Or groups of inter-related project. The targets computed on a nacro- 
economic basis, as in the Notes of the Perspective Planning and the 
economic Divisions, have to be made consistent with capacity and output 
projections based upon the performance of individual projects. 


20.1. Having indicated the priorities and selected a few basic industries/ 
projects which qualify for them, Government should undertake to pre- 
empt foreign exchange and (where-necessary) rupee resources, and pro- 
vide key physical resources like power, transport and land for their bene- 
fit. Out of the given available foreign exchange or whatever is in sight, 
it should be possible to reserve’ block allocations in favour of these in- 
dustries/projects, even if this means-exhausting the entire available quan- 
tum or transitional locking up of foreign exchange at the expense of other 
sectors of the economy. 


During the Third Plan pcriod total CGC approvals (excluding — re- 
leases by the Textile sub-committee from April, 1963 and by the ad hoc 
committee) amounted to Rs.' 688 crores while licenses were issued for 
Rs. 396 crores only (a bare Rs, 8 crores during 1965-66). Actual pay- 
ments against the licenses are apparently not known to anybody. Of the 
total licenses issued, cash licenses ‘asainst official credits/trade agreements 
amounted to Rs. 227 crores and licenses against IFC/ICICI sub-loans 
to Rs. 53 crores, making a total of Rs. 280 crores or 70 per cent of ag- 
gregate licensing. (See Table 34). This 70 per cent. together with small 
amounts from other sources, at least, is reasonably amendable to pre- 
emption, if the remaining 25 or 27 per cent which comes from direct 
foreign credits/investments and deferred payments is not. The _ brief 
industry-wise picture (Table 36) shows that, a few industries account for 
a large absorption—and most of these few in turn have only a few units 
each. It should not be difficult, therefore, to carry out pre-emption. 


There are, it is truc, significant lags between allocation, licensing and 
actual payment, so that in the mechanics of operation pre-emption is not 
as clearcut or easy as it sounds. Pre-emption, obviously, can apply only 
to allocation and licensing, not payments once the earlier stages are gone 
through. I understand that no insuperable difficulties are expected with 
the introduction of pre-emption, in spite of the problems thrown up by 
these lags. 


20.2. For more than five years now, the policy of Government has 
been to allow the private sector to import capital goods only against 
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credits, investments or similar facilities. (A rather similar principle is 
applied to the public sector also but its demands are, on an average, much 
larger), As will be observed from Table 34, a nominal approval of 
Rs. 5 crores and licenses worth Rs. 3 crores, were given against free re- 
sources during the entire Third Plan period. (Most of this went to iron 
and steel). This policy has been justified, to a considerable extent, by 
the extreme shortage of foreign exchange, non- project credits mew ac- 
count for two-thirds to three-fourths of fresh assistance. In any event, 
there is no special virtue in continuing to adhere steadfastly to this rule of 
allowing capital goods against credits/investments only. Increasing 
domestic manufacture of machinery and availability of foreign exchange 
for importing machinery components are helping us to improve our bar- 
gaining position in the procurement of capital goods out of country-tied 
credits, but this process needs to be reinforced by seme increase in the 
allocation of free exchange. Yn absolute terms, the amounts required 
would be smal]. It would be worthwhile to allocate an additional Rs. 5 
crores per year to selected projects, on condition that (i) sub-allocations 
are in lieu of three to five times the equivalent in tied allocation and (ii) 
no sinle applicant or business groups gets more than a specified amount. 
This experiment is worth a trial. 


21.1. Correspondingly, the industries. or-projects which are not included 
in the priority lists should know in unambiguous terms that (i) foreign 
exchange allocation for them over a period on account of both capital 
goods and maintenance would be either out of a stated ceiling or on merits 
after the needs of the priority sectors have been fulfilled and (ii) their 
progress is left to the operation of market forces and they should expect 
little or no assistance from Governmeni, 


21.2. For consideration on micrits, the principal factor should be the 
extent to which the proposals save foreign exchange for the priority in- 
dustries/projects rather than vaguely for the country as a whole. The 
other factors which may be kept in mind for considcration on merits should 
be (a) does the project utilise by-products or industrial wastes and thereby 
contributes to value added on a’scale disproportionately large in relation 
to the initial investment? and (b) technical institutions or laboratories may 
be allowed to import proto-type plants for promoting subsequent fabri- 
cation without foreign collaboration and according to Indian specifications. 


22.1. I now come to. related objectives which industrial planning 
and licensing have to subserve. 


22.2. Instead of inducing the licensing authorities to consider each 
case on its merits, the industrial programmes should specify in advance 
the industries in which setting up of fresh capacity or substantial expansion 
in output from existing capacity is amenable to regional allocation. The 
industries which are not allocable on grounds of techno-economic feasibility 
should be developed regardless of regional considerations and the pro- 
grammes must say so. 


22.3. Subject to considerations of economic size and foreign exchange 
costs, regional allocations of capacity and output, where feasible, can be 
indicated at the beginning of each plan period for the ‘allocable’ industries. 
The allocations should be reviewed every two ycats or so in the light of 
actual developments. 
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22.4. The Government should also indicate in advance the industries 
and/or products which are to be either wholly reserved for small units or in 
which a specified percentage of projected output is to be reserved for 
small units over a specified period and/or in which large units would not 
as a rule be permitted to set up competitive plants. These lists can be 
reviewed every two years or so in the light of various, including technolo- 
gical developments 


22.5. As a matter of policy, the Planning Commission and Government 
should declare that certain traditional industrial activities shall be closed 
in future to the specified ten or fifteen largest business groups and their 
associates. This would imply that the large groups already established in 
these activities shall not be permitted to expand in these areas, which 
would henceforth be reserved for small groups and independent business- 
men. In the event of a change in the coverage of industrial licensing or its 
practical abolition, the large groups should not receive any capital goods 
clearance or assistance from financial institutions for expansion within the 
traditional industries. It should also be stated at the same time that the 
large groups would be welcome in areas of new technology and where 
there are economic possibilities of large exports. 


23.1. Efforts on these lines would be greatly aided if better and more 
effective use is made of the technical servicing capacity of DGTD. At 
present, one gets the impression that this organisation is used several times 
over for scrutinising a large number of amorphous proposals through the 
various stages of their progress (or lack of it). 


23.2. The DGTD should publish a regular Bulletin giving information 
on the indigenous availability, present and future, of engineering and che- 
mical products, and Test House/IS!/national laboratory reports on the 
quality, etc., of relatively new products.. The Bulletin should also _ re- 
gularly publish information on the prices of domestic engineering and 
chemical products, especially intermediates, and compare them with the 
landed cost or international prices of comparable products, together with 
the import duties levied on them. 


23.3. It should also be possible for DGTD to give positive advice by 
indicating the areas in which it would be economical to produce compon- 
enis for various industrial goods, and the minimum economic capacity, in- 
vestment and foreign exchange required for their production, as also the 
possibility of manufacturing these items with domestic collaboration. 


Project Preparation 


24.1. The licensing system does not place adequate emphasis upon 
entrepreneurial homework. It favours chronological precedence instead of 
stressing the preparation of thorough feasibility—and project—reports. 
Even at the CGC stage, leave aside the letter of intent stage, there is no 
firm basis for accepting the feasibility (including its import componant) 
of a project to qualify it for the allocation of the most scarce input, name- 
ly, foreign exchange. 


24.2. It might be argued that the expense and effort involved in this 
preparatory work is worth while only if a licence is assured and there is 
reasonable assurance of other clearances. This argument reflects the ex- 
tent to which the licensing system has discouraged the performance of in- 
trinsically entrepreneurial functions and the length to which plan fulfilment 
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has been made to depend upon a long, drawn out scrutiny of inadequately 
prepared proposals. 


24.3. It should be provided that any project with a total fixed invest- 
ment of Rs. | crore and above or having a capital goods import compon- 
ent of Rs. 25 lakhs and above shall be considered for approval by Govern- 
ment only if it is supported by a thorough feasibility report, certified by a 
recognised (preferably domestic) consultant.* 


24.4, These fcasibility reports should be appraised by ad hoc com- 
mittees, one each for a group of projects, consisting of persons from 
DGTD, financial institutions, ministries concerned and approved consul- 
tancy firnis or technical institutions, 


24.5. This procedure was ensure that every project of reasonable size 
which makes a draft upon national resources is intrinsically feasible and 
eligible for priority rating, and not just waiting to jump the queue because 
it is amendable to availability of foreign credits or collaboration. As stated 
in Part I, projects with an investment of Rs. 1 crore and above account 
for more than two-thirds of total private investment but their number cach 
year would not exceed about 150.;."The scrutiny involved would, therefore. 
cover relatively few projects. but. the major part of investment. This 
would be a feasible and wortwhile exercise. 


Coverage of Licensing 


25.1. What has been suggested above must be a necessary part of the 
drawing up and formulation of industrial programmes in the Plan. The 
policy that is adopted for modification of the scope and mechanism of 
licensing is a relatively secondary matter. I hold this view because most of 
the defects of licensing policy appear to have arisen from planning deficien- 
cies though administrative complications, too, have made their contribu- 
tion. The suggestions made below on the socpe of licensing are consistent 
with the planning approach suggested earlier namely, that if one puts aside 
the public sector as being outside the scope of licensing in fact, the problem 
is one of laying down priorities and selecting a few top priority areas for 
planning in depth, and leaving the rest of the economy to look after itself 
within a frame work of indicative targets and drastically restricted availa- 
bility of foreign exchange. 


25.2. Recent changes in licensing policy fall under two broad heads. 
Some industries have been delicensed on the ground that they require little 
or no foreign exchange on canital and maintenance account and/or they have 
a large export or agricultural growth potential, this process of delicensing 
is expected to continue. Besides, in October 1966. Government revised 
the definition of ‘substantial expansion’ from 10 to 25 per cent of existing 
licensed capacity and gave freedom to manufacture new articles (i.e., to 
diversify). subject to a ‘no entrv’ small industry list of 71 products. no 
additional exvenditure of foreign exchange. installation if any of only minor 
indigenous balancing equipment and a diversification ceiling of 25 per cent 
of total production. 


25.3. These relaxations confirm the view that licensing and its ancillarv 
sanctions are concerned primarily with conservation and (some kind of} 





*This Pinanie is seunpaianic ta the Lec hneake role i m mnicipal ‘approval of 
building plans—which involve much less investment 


26 


allocation of foreign exchange, rather than with chanucusation of invest- 
ment which was the orginal purpose of the Industries Act, Truc, a chan- 
nelisation purpose is implicd in the relaxations and that is in the direction 
of indigenous procurement of machinery and materials, and away from 
foreign goods. At the same time, delicensing und freedom to expand and 
diversify imply that regulation through the Industries Act of the level and 
pace of investment in specified industries, balancing of demand for and 
supply of individual products, location and size of plants is now being left 
to the market mechanism, regulated by fiscal and credit policies, in so far 
as there is no direct foreign exchange burden. The liberalisation of policy 
on expansion and diversification is a move in the right direction, provided 
the preliminary essentials of industrial plannin::. referred to carlicr have 
been firmly grasped. These would imply, in b.icf, the selection of a few 
top priority areas for planning in depth, pre-e: .ption of foreign exchange 
and complementary domestic resources for thes, a systematic use of fiscal 
and credit policies to encourage or discourare investment/production where 
held desirable and, above all, continued and growing emphasis upon pub- 
lic sector expansion and returns cn invesiment. Matching cf priorities 
and relative profitability, of nlanning cbjectives and techniques with market 
criteria and tests, should be the main instruments of industrial planning 
and policy. Social channelisation-of investment cannot be achieved by 
reliance upon one instrument alone.” be-it, industrial liceasing. taxation, 
market mechanism or any other. Eisments-of all these and other techni- 
ques have to be used in concert. 


26.1. Whether or not industrial Jicensing is retained, it is clear that 
Government has, in some wav er other, to’ look after the bulk of private 
investment for it has a close bearing on national objectives and the resource 
position. This, it should be emphasised, is not the same as regulating the 
bulk of investment proposals. The pringipa! fact which emerges from the 
stitistical analysis in Part I is that most of the investment is concentrated 
in a relatively few projects.. Ih 1964-—June 1966, applicaticns for the 
manufacture of new articles with an investment in capital equipment of 
less than Rs. 25 lakhs accounted for spo per cout of such applications but 
only 20 per cent of the proposcdinvestnrent ander this head. [n the case 
of substantial expansion. similarly, propesels of less than Rs. 25 lakhs 
accounted for 60 per cent of app slications but only 10 per cent of total in- 
vestment. For new undertakings during the same period, if Rs. 1 crore 
is adopted as the dividing line, applications for less than that amount were 
78 per cent of total applications but would have absorbed only 35 per 
cent of total investment. 


26.2. Taking these dividing lines, namely, Rs. 25 lakhs for new articles 
and substantial expansion and Rs. J crore for new undertakings, proposals 
above these limits would Ieave the industrial policy administration with 
only 29 per cent of applications but as much as 71 per cent of proposed 
investment in capital equipment, assuming that the broad distribution 
pattern of 1964—June 1966 continics to hold good. The number of new 
undertakings to be “looked after” would ‘be about 125-150 per year. which 
is a reasonable number for worthwhile follow-up in detail. 





There is a considerable advantage in raising the exempt limit for new 
undertakings from Rs. 25 lakhs to Rs. ! crore, rather than Rs. 50 lakhs, 
Devaluation has raised the cost of imported equipment and to some extent 
of domestic gaods, to. The size of projects has been increasir~ and will 
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continue to increase and, one hopes, that their import component would 
decline significantly. Yurther more, keeping the exempt limit at Rs. 50 
lakhs would increase the coverage of the number of applications from 22 
per cent (at Rs. 1 crore) to 17 per cent, i.e. by more than two-thirds 
while the investment coverage wouid go up from 65 per cent (as Rs. 1 
crore) to 86 per cent. Coverage of two-thirds of investment is a rea- 
sonably satisfactory proposition, beyond which the workload in terms of 
the number of proposals might not be commensurate with the benefits 
expected. 


26.3. 1 recommend that, if licensing is retained, the exempt limit for 
new undertakings should be raised from Rs. 25 lakhs to Rs. 1 crore, that 
for substantial expansion should be 25 per cent of existing licensed capa- 
city or Rs. 25 lakhs whichever is more, and that for new articles should 
be fixed at Rs, 25 lakhs. in the case of the latter two, the relaxation should 
not involve any additional forcign exchange outgo on capital and main- 
tenance account or entry into the small industry list but there should be no 
restriction on the installation of domestically produced equipment, and no 
percentage ceiling on diversified production within the total production. 


27.1. The issue of a licence must assure the entrepreneur concerned 
of full assistance froin Government in securing such major inputs as foreign 
exchange, rupee resources, power, transport and land. The entrepreneur 
must, in return, undertake ta” commission the project within an agreed 
period of time. As far as possible, such package licences should be issued 
after inviting something like tenders, from which a selection can be made 
{and a waiting list maintained) on the basis of the lowest foreign exchange 
cost inclusive of collaboration servicing payments, if any, and maintenance 
imports over a specified period. 


27.2. While making this selection, the licensing authority must be quite 
clear about whether the projects covered are to be set up at any cost or, 
with reference to international costs and the possibility of reaching parity 
with them in the foreseeable future taking, where necessary, import duties 
into account. This process implies that_before a project is finally selected 
and included in the priority list, it would have been established as intrinsi- 
cally feasible. ; 


27.3. The parties which fail to make adequate progress in the imple- 
mentation of licenses should be penalised by transferring their licenses to 
any alternative agency for completion of the project and its subsequent 
management. Compensation, if any, for this purpose should be paid on a 
fair valuation, not subject to litigation. 


27.4. There appears to be some evidence that a few influential groups 
make.a deliberate attempt to foreclose licensable capacity by putting in 
multiple applications for the same product and also succeed in taking out 
several licenses. I understand that quite often there jis considerable delay, 
-that is, if there is any progress, in the utilisation of such multiple licenses— 
even after CGC approval. As a rule, not more than one licence and/or 
CGC clearance for a single product should be issued to a single firm or 
business group. 


28.1. Applicants should not be required to seek approval of a change 
of location within the State specified originally or, from one State to 
another in case the industry falls outside the list of industries for which a 
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regional angle has been accepted. The clearance of proposals by State 
Governments should be restricted to the availability of power and land 


only. Assuring or arranging the supply of raw material and water is and 
should be the concern of the entrepreneur. 


28.2. L see no benefit or advantage in getting the opinion of various 
departments, Ministries and the Company Law Board on individual pro- 
jects, so long as the projects conform to the criteria of clearance set out in 
advance by these departments, etc. and the projects are cleared by DGTD 
after a thorough techno-economic appraisal. 


29.1. As of January 1964 (for which the latest data are available), 
751 applications for foreign exchange equivalent to Rs, 231 crores (pre- 
devaluation) were pending with CGC for more than one year. Applica- 
tions received in 1961 and earlier, i.e., pending for more than two years, 
were 182 and these indented foreign exchange of Rs. 173 crores, of these, 
35 applications for Rs. 63 crores were from large and medium sized 
groups. (Table 33). 


29.2. There is no justification for allowing cases to remain before CGC 
for more than two years for, by then, much of the perspective changes 
altogether. The proposals made earlier,should obviate most of the reasons 
for this delay in so far as the priority areas and major projects are con- 
cerned. For the area and projects left uncovered by these proposals, it 
should be provided that, in future, an application to CGC would be 
deemed to have lapsed automatically if it is not approved within two years. 
Since CGC clearance unlike an industrial licenses, is purely administra- 
tive, there should be no difficulty in enforcing this rule. 


30.1. It would be worthwhile to. revoke all unimplemented licenses 


issued before December, 31, 1964; if necessary, by amending the defini- 
tion of ‘effective steps’ under,the Rules of the Industries Development and 
Regulation Act. ‘Unisaplemented’ for this purpose should mean failure to 
apply to C.G. Committee or to sectite its clearance since end-December— 
1964 and/or steps to raise 51 per cent of the share capital required. This 
would give industrial programmes a reasonably clear slate to begin with. 


30.2. Steps should also be taken to revoke CGC approvals/licenses if 
the applicants fail to make adequate rapid progress to utilise them. Data 
are not available on the extent of unutilised CGC approvals and licenses 
due to causes other than the normal lag in shipments but one suspects that 
this non-utilisation is not negligible. 


31.1. So far as industries/projects which are not included jn the priority 
lists or which are not covered by licensing are concerned, broad indicative 
targets should continue to be laid down by the Planning Commission, more 
for information than Government involvement. The fears that this so- 
called relaxation would lead to a distortion of the pattern of investment, 
misallocation of resources and excessive pressure on available foreign ex- 
change are, in my opinion, highly exaggerated. The ‘bulk of industrial 
investment and allocation of foreign exchange would be in the public 
sector and the priority/licensed area of the private sector, both of which 
would be within the ambit of planning in depth. If any misallocation of 
resources threatens to take place, it can be squeezed back into the desired 
shape by fiscal and credit measures and denial of foreign exchange. It 
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should also be emphasised that the production of luxury goods would be 
effectively limited by the small size of the market for them. 


31.2, In the context of the above scheme it would be neither neces- 
sary nor logical to retain the present distinction between the free, merit and 
banned lists for licensing. These are based essentially on the historical or 
contrived accident of the pace of past licensing and have little to do with 
the realities of the situation at any particular time. Jf investments in cer- 
tain directions are to be discouraged, there are other and more effective 
ways of doing so. Licensing by itself, one suspects from past experience, 
is not an economical or very effective instrument for discouraging what 
may be considered from the planning view point as the wrong kind of 
investments. ! 


10. 


PART ILL 


Summary of Recommendations 


. The Planning Commission should not confine itself to the laying 


down of end-Plan targets but should also indicate which targets are 
compulsive and which are merely indicative. It should specify the 
major priority arcas and suggest from time to time the broad policies 
on taxation, credit, prices and allocation of foreign exchange required 
to fulfil the targets set for these areas. (Para 19.1; 19.2). 


. Estimates for priority and inter-dependant areas should be worked 


out for various alternaiive levels of realisable or expected perfor- 
mance, The industrial aggregations which find expression in the 
Plan have to be continuousiy reconciled with developments at the 
Jevel of individual firms or groups of inter-related projects. 
(Para 19.3) ! 


. Having indicated the priorities and selected a few basic industries/ 


projects which qualify for them, Government should undertake to 
pre-empt foreign exchange and (where necessary) rupee resources, 
and provide key physical resources like power, transport and land for 
their benefit. (Para 20.1) 


. It is worthwhile to experiment with a slightly larger allocation of 


free foreign exchange for import of Capital goods in the priority area. 
(Para 20.2) 


. The non-priority areas should look after itself, within a ceiling or 


residue of available foreign exchange, Consideration of its needs on 
merits should be on the basis of specified factors. (Para 21.1, 21,2) 


. Regional allocations, small industry reservations and policies regard- 


ing concentration of economic. power should be built into the indus- 
trial plan and programmes, and-not left to be determined on, an ad hoc 
basis. (Para 22). 


. Better and more affective use should be made of the technical servic- 


ing capacity of DGTD (Para 23). 


. Any project with a total fixed investment of Rs. 1 crore and above 


or having a capital goods import component of Rs, 25 lakhs and 
above should be considered for approval by Government only if it is 
supported by a thorougii feasibility report, certified by a recognised 
(preferably domestic) consultant. (Para 24.3) 


. As compared with industrial planning, modification of the scope and 


mechanism of licensing is a relatively secondary matter. (Para 25.1) 


Matching of priorities and relative profitability, of planning objectives 
and techniques with market criferia and tests, should be the main 
instruments of industrial planning and policy. Social channelisation 
of investment cannot be achicved by reliance upon one instrument 
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alone, be it industrial licensing, taxation, market mechanism or apy 
other (Para 25.3) . 


11. If licensing is retained, the exempt limit for new undertakings should 
be raised from Rs. 25 lakhs to Rs. 1 crore, that for substantial ex- 
pansion should be 25 per cent of existing licensed capacity or Rs. 25 
lakhs whichever is more, and that for new articles should be fixed at 


oe ie lakhs, the latter two subject to specified conditions. (Para 


12. The entrepreneur must, in return for a package licence, undertake to 
commission the project within an agreed period of time. Licensees 
may be selected where possible after inviting something like tenders, 
and after appraising the costs as compared with international costs. 
Parties which fail to make progress in implementation of _ licences 
should be penalised by transferring their licenses to any alternative 
agency for completion of the project and its management. (Para 
37.1, 27.2, 27.3) 


13. As a rule, not more than one licence and/or CGC clearance for a 


single project should be issued to a single firm or business group. 
(Para 27.4) 


14. It is possible to rationalise the process of clearance of applications by 
various official agencies. (Para 28.1, 28.2), 


15. An application to CGC should be deemed to have lapsed automati- 
cally if it is not approved within 2 years. (Para 29.2) 


16. All unimplemented licences issued before December 31, 1964 should 
be revoked. Steps should also. be taken to revoke unimplemented 
CGC. approvals/licenses if the applicants fail to make adequate 
rapid progress. (Para 30.1, 30.2) 


17. It would be neither necessary nor logical to retain the present dis- 
tinction between the free, merit and banned lists for licensing 
(Para 31.2) 
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Type Distribution of Applications Jan —June 1966. 
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Group Distribution of Applications Jan —June 1966. 

Size Distribution of Applications (Summary) 1964—June 1966. 
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Regional Distribution of Applications (Summary) 1964—-June 1966 
Group Distribution of Applications (Summary) 1964~—June 1966, 
Birla Applications for Industrial Licences 1957—June 1966 
(Summary). 

Birla Applications for Industrial Licences 1957—June 1966. 


Industrial Licences Not Covered by Foreign Exchange Clearance as 
on January 1, 1964. 


CGC Releases in Third Plan by Source. 
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35. CGC Releases in Third Plan by Years. 
36. CGC Releases April 1961—September 1966 by Industry. 


STATEMENTS 
A. Select List of Birla Applications for Industrial Licences by 
products, 


B. List of Birla Applications for Licences/Letters of Intent 
Approved by Licensing Committee but not before CGC 
through September 1966. 


C. List of Birla, Licences not covered by Foreign Exchange Alloca- 
ticn as on January 1, 1964. 
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TABLE 34—CGC Releases in Third Plan by Sources* 


(Rs, crores) 








Source ‘Approved Licensed 
Grand Total 687° 83 395°6 7 

U.S.A, ‘ 3 - i ; : ‘ 170°06 107°00 
West Germany . é . 17°60 10:62 
U.K. - 14°49 12°58 
Japan . 40°89 19°69 
France . 7. $ ‘ 43°78 23°67° 
Belgium ‘ 6°99 3°88 
Canada 5°14 I*93 
Austria 2°O1- I°25, 
Holland - 7-46 6°01 
Italy IT"42 6-46 
Switzerland . . 7°21 5°39 
Denmark * 1°20 0+67 
Sweden 5 Z r O°S5 

Sub-total 1 to 13 } ‘ . 328-80 199-15 
Poland . . 0-74 0°74 
Yugoslavia, 7°64 5.95. 
Hungary ‘ A 1°27 1'27 
Czechoslovakia. : , 0: 54 

Sub-total 14 to 17 10-T9 7°96 
Rupee Payment 38°07 18°71 
IFC/ICICI 12313 53°10 
Free resources 4°62 3°08 
IDA 0:94 0:80 

Sub-total 18 to 21 166°76 75°69 
Export earnings 3°67 1-38 
STC link r 3°60 2°97 

Sub-total 22 + 23 7°27 4:1§ 
Foreign share capital 7 80°45 53°75 
Loans from principals ' S 47°34 28°71 
C.D.F.C. € Ir-69 6:09 
IFC Washington 12°75 I-49 
Deferred payments 22°60 18+ 70 

Sub-total 24 to 28 a < . 17.4°83 108° 74 





Sources: Economic Adviser, “Ministry of Industry. 
*Excluding releases by CG Textile Sub-Committee since April 1963 and adjhoc. 
Committee, 
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TABLE 35—CGC Releases in Third Plan by Years 


(Rs. crores) 











Year : Approved Licensed 
Grand total , F ‘ : 2 % 5 ” 687° 83 395° 67 
1961-62 . ‘ é . j F ‘ : 158°64 134°34 
_ 1962-63 ‘ ‘ : ; A 7 ‘ : : 133°35 102° 6% 
1963-64 A : - i ; : > . ‘ 227°68 111'87 
1964-65 ‘i z - ‘ é - i es : II4'74 38°29: 
1965-66 : : : ; F : ‘ . : 73°42 8:48 





TABLE 36—CGC Releases April 1661— Septenter 1¢€4 by Industries* 
(Rs. crores). 


Of which 





Industry Total — 
Foreign.J.ocal Rupee Defer- STC Link Free & 
share, Insti- Pay- red &Exports IDA 
capital ~ tutions ment “Pay- 








& Prin- ment 

cipals. 
A Totallicensed . 322°92 46°06 69:09 15°04 4°19 4°12 3°69 
B Total approved . 559°42 67°96 147°81 25°44 20°81 6°69 5°22: 
Of B: : ‘i : 
1, Automobiles , « 77°47 8:36. 10°82 1°20 ae 0:28 0:69: 
2. Bicycles : 2 0:77 0:18 0-12 0°21 os 0:04 0:05: 
3. Electricals. . 27°53 5°07 13°14 1°56 0:26 0:27 0°47 
4. Engineering . - 69°13 8-96) 4 21°93 6+93 0:04 I+23 1°27 
5, Heavy electricals. 3°56 1°37 0°26 es 1-08 0-16 0°06 
6. Iron & Steel . - 93:28 10°96 37°47 3°34 1-81 1:07 0°29: 
7. Other metals . 28°61 2:03. +I2'22 0:07 — 136 O20 
8. Cement . . 21°37 0:36 5°82 2°80 ae 0-05 0-40: 
9, Ceramics 7 . 3°56 0°29 I°8r 1°30 a a ee 
10, Chemicals. + 90°24 I3°3% 19:03 0°95 3°40 0°46 0:80. 
11, Glags . . . 6°69 1:77 1°87 0-18 i 
12. Industrialgases .. 4:90 O'4t 2°13 O-9I ie a O-o1 
13. Paper & pulp - 32°69 2°23 6:60 ‘ 2°59 0°03 o-1s 
14, Refractory. : 2°99 au 1-O1 0-20 . 


15, Rubber F P 12°08 5:31 4°09 0:38 0:06 os O-o1 


16, Cotton tex, upto 
March, 1963 3 28°97 2°2§ 10:30 105 0°26 


17, Noncotton tex. a 39:00 4°32 5°35 2°19 105 os 0-10 
18. Miscellaneous 2 16*58 2°33 6:12 0:96 O21 I-00 0-43 





*As corrected upto January 12, 1965. 
Figures include amounts on waiting list. 
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STATEMENT A 
Select List of Birla Applications for Industrial Licences by Products 








Product Applicant Total 


State Investment Disposal 








(Rs. lakhs) 
ACSR & aluminium conductors 
I962 Universal Cables. : A : ‘ MP 18 R 
Bharat Commerce . : GJ 15 R 
Surajmall Mohta (Aluminium Bharat) WB 125 R 
N.S. Singhi (Aluminium Conductors and UP 16 A 
Ancillaries), 
K. H. Gandhi - - P 7 ; MP 10 D 
Alloys, copper base rods & tubes 
1963 Indian smelting : . : s N N R 
Aluminium copper rods 
1961 Birla Gwalior . ; MP 43 D 
1962 Do, Wem ersal Cables) . re : WB N R 
Do, q ! : N N R 
Aluminium foil and sheets 
1960 General Industrial . i 4 f ‘ WB 200 R 
Surajmall Mohta 3 ! ; WB N R 
Gencral Industrial . L A 1 ; WB 100 A 
1963 Do. . P ; z s J A WB 66 D 
1964 Do. . ‘ ‘ i 3 : P UP N D 
: Do. . 2 A ‘ , ‘ OP N D 
Do, . : ‘ i " P ‘ UP 8I D 
1965 Do. . Z : : ; a . UP N R 
Do. , : 3 ry z f a" UP N R 
Do. , i E f : : OP N D 
1966 Do. ‘ : : : UP N R 
Aluminium strips & sheets 
1966 Indian Smelting. : 7 : ‘ MH 90 R 
Asbestos 
1965 Hyderabad Asbes tos . ‘ ; : PB 77 A 
Bearings, ball & roller 
1957 National Bearings , : ; . : WB N D 
Do. : RH N A 
1958 National Engg. (including. axle boxes) : RH N A 
1963 S.C. Nevatia. : MH N* * R 
1964 Do, pe P ; - : ; MH N D 
Benzene dodecyl! 
1962 Oudh Sugar . : j : , MH 70 R 
1964 M.P. Chem. & Fert. : A . .- MH N D 
Benzene hexachloride 
1960 Kesoram : : ; ; WB N R 
196 M.P. Chemicals & Ferts : : 4 ; RJ 104 D 
1965 KanoriaChemical , : : ; ; UP 50 D 
1966 Do. : ; : : : UP ie) A 
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Product Applicant 


Boiiers 
1963 Birla Gwalior 


Bright bars 


1961 CIMMCO 
Orient Steel 


Broche 
1964 Indian Broches & tocls 
- Cables & Wires 


1957 Indian Smelting 
1959 Electric Construction 


1960 Orient Steel - < . ‘ , 8 
Indian Smelting 
Do, 
1962 Universal Cables (Thermoplastic) 
1963 Do, (VIR; PVG, PIB) 
Do, (TP). 
1964 Do, . Pe ie : 
Do. 


Do, 
1965 Universal Cables 
Do, : 
1966 Arun General (PI) . 


Winding 


1964 Elec, Constn, . ¥ 
Universal Cables 
Do, 


Wire rods 


1961 Hyderabad Allwyn . 
Do, s 


Aluminished 
1963 Orient Wire , . . ° . 


Calcium Carbide 


1957 BirlaJute . 
1958 Sirpur Paper . 
1966 Birla Jute 


Carbon black 
1960 Kesoram ‘ ‘ - . . 
0. F ‘i 2 . 
1961 Kanoria General Dealers - . 3 
Manjushree . i . 5 ° 
Kesoram ‘ i . ‘ . 
1962 Kesoram . rs . ‘ . 
Carpets tufted 
1962 Birla Jute ‘ F < . e 
1964 General Industrial . : . . . 
Birla Jute F . 2 é 
Shree Digvijay Woollen . : . 
General Fibre Dealers - ue e ce . 


1966 Indian Plastics. 


State Investment Disposal 


Total 


ea 


(Rs. lakhs) 
WB N R 
MP N A. 
WB N A 
PB 35 A. 
Bihar 389 A. 
WB 3 A 
WB g A 
MH 160 R 
MH 110 A. 
MP 8 D: 
MP N R. 
MP 15 A 
MP 80 A 
MP 6 A 
MP 28 A 
MP N D 
MP N R. 
WB 133 R 
WB 5 R 
MP 22 R 
MP 19 R 
AP N D 
AP Ni60) R 
WB N R 
MP 40 R 
N 22 R 
WB 50 A 
AS 29 D 
AS N D 
MH 140 R 
MH 100 R. 
AS 100 R 
N -: N R 
q N R 
(reserved for handlooms) 
DLH A 
ae 18 R 
= 55 R 
UP 43 R 
MH N R 
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Total 
‘Product Applicant ——— ne 
State Investment Disposal 
a (Rs. lakhs) 
Carpets Woollen : 
1963 Birla Jute : : . ‘ 3 ; WB N D 
Carbon brushes& electrodes ; 
1962 Eastern India Services & Marketing : Bihar 70 R 
‘Castings steel, & M. I. 
1960 CIMMCO , 3 : ‘ MP 30 A 
1961 BR. Hermamit Mohatta . ‘ : : MH N D 
1962 Indian Smelting (M.I.)  . 5 3 , MH 35 R 
1964 C.I. Coal. P ‘ F : : WB 54 R 
Mahavir Industries : F 3 F MH N R 
North Bihar Sugar . . WOE. Kg E WB N R 
1965 Orient Wire . 3 F 3 : ‘ WB N R 
Indian Smelting . 7 a as ‘ MH 13 A 
Orient Wire . . 3 : ‘ ‘ WB N R 
‘Caustic Soda 
1959 Century. . ; 5 j : . MH I4t R 
1960 Do. é f ‘ F . MH 195 A 
Purtabpore (Kanoria Chemicals) J WB 100 A 
Kanoria j . * : 4 OS 180 R 
Century, - } = $ MH 195 D 
Century. ; < He: 4 . MP D 
Century. ‘ - : ‘ . MH 195 A 
Orient . ‘ ‘ | : . : MP 70 A 
Kesoram : ‘ t 3 . WB- 200 A 
1961 Hukamchand Jute I ; q . MP ¥20 R 
Do. 5 <3 - 6 MP 120 R 
Kanoria Chemicals . ; k j / UP 60 R 
Gwalior Rayon . 2 . ‘ RJ . 210 D 
’  Mukamchand Jute F 3 , ‘ MP 72 A 
1962 Gwalior Rayon ‘ : : 5 ‘ MP N R 
Do. ‘ [ 4 i. KL N R 
Kesoram ‘ : ; : : ; WB N R 
Jiyajeerao ; i : é ‘ : KL N R 
1963 Kesoram 3 ‘ : 4 : 2 WB N R 
1964 Jiyajeerao : @ : 5 . ‘ Bihar N R 
Century. : ay < 5 ; MH N R 
Gwalior Rayon : ; ‘ ‘ é KL N R 
Jiyajeerao P F s . . 5 Bihar N R 
Kanoria Udyog P 5 ; 7 ‘ ' Madras N R 
1965 Jiyajeerao : : 7 : . : Bihar N D 
Do. ‘: ; j A : Bihar 533 D 
Gwalior Rayon : - : : ‘ RJ 500 D 
Jiyajeerao ‘ 4 F E . ; Bihar N -D 
Gwalior Rayon ? . : - 5 MP 500 A 
Bharat Commerce . : ‘ 3 . MP N R 
Jiyajeerao ; : : . ; MP N D 
1966 Century. : ‘ é ss : ‘i MH N D 
Jiyajeerao . , : : 7 Bihar = N R 
Do. ss é , , Bihar N R 
Cellulose Films : 
1960 Kesoram F . . . . . WB go R 
Cement 
1960 Birla Jute . ‘ . . ‘ ¢ MP N A 
1961 Birla Gwalior : ‘ ¢ RJ 125 A 
B. Kanoria (Aditya Cement) e . 7 RJ 150 R 
Kanoria General Dealers . : ; : OS N D 
Aryavarta : i Z F : Madras N D 
Birla Gwalior . . ; : * MP N D 
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. Total 
Product Applicant oS se oe 
; State Investment Disposal 


(Rs. lakhs) 
1962 Kanoria General Dealers (Slag) ; . os N R 
Shree Digvijay Woollen . . é . GJ N R 
1963 Hind. Invest. Corpn. > Z WB N R 
Do. ‘ 4 . MH N A 
1964 Birla Jute A : . ri . . MP N R 
Hind Constn, 3 : 3 ; : UP 170 A 
Birla Jute ; : 5 3 4 . MP 175 A 
Do. $ é a8 ; MP 175 A 
1965 Kesoram ‘ 4 : ‘ 6 Bihar 400 A 
K. L. Thirani’ ‘ . , 3 F Map 172 A 
Birla Jute é : E é . . RJ 235 A 
Kesoram $ . : 3 é Bihar N D 
Oudh Sugar . : : ‘ : MP 175 A 
Upper Ganges Sugar . : : ? RJ N A 
Oudh Sugar . P x ‘ ‘ Bihar N R 
Do. ‘ ‘ < . RJ 175 R 
Upper Ganges Sugar 5 Z F ‘ MP 175 R 
1966 Oudh Sugar . : a ; MP N A 
Bharat Commerce (slag) . E : : MP N R 
Do. - q : 4 MP N R 
New Swadesh ’ F ‘ : GJ N D 
Hind. Inv. Corpn. . 1 2 E ; MH N D 
‘Cispol ybutadiane 
1964 Birla Gwalior : F : : GJ N D 
‘Coal carbonisation 
1962 Bikaner Commercial ; P | : MP 276 D 
Bharat Commerce . . ’ i : MP 400 R 
1963 Bikaner Commercial .. % } ‘ MP 276 D 
‘Coal machinery 
1962 Hindustan Development , = 5 . N N A 
“Coke, soft 
1964 BharatCommerce , i ; I ‘ MP 400 A 
‘Cotton textiles 
1957 New Swadeshi , ; ‘ : s MH N A 
Gwalior Rayon : ‘ : : . MP N A 
’ General Fibre Dealers. : . : UP N A 
1958 New Swadeshi ‘ . ‘ ‘ : GJ N A 
Orient Steel . : ; . 7 WB 5 A 
Burhanpur_, : ‘ A . WB N D 
1959 Gwalior Rayon : d ‘ : ‘ MP N R 
1960 B.Kanoria . : H 3 ‘< . RJ N DA 
Do ; F Fi RJ N DSR 
M. D. Dalmia . ‘ . : RJ N D,A 
Jiyajeerao ‘ F c 4 . MP N D 
New Swadeshi Oe 7 GJ 17 A 
‘Century, : - , ‘ ‘ MH 29 A 
Burhanpur A é WB 12 A. 
Kesoram . : : ; : WB 8 A 
Jayshree Textiles | : . ; ; WB N A 
Bharat Kala Bhandar A ‘ AS N A 
Bharat Commerce . : WB 110 R 
Do. ‘ D rs MP 21 R 
PadmavatiRaje . : ; 5 GJ 14 R 
Kesoram ‘ ; 7 ‘ Bihar 75 R 
Bharat Kala Bhandar ‘ : F: : WB 75 R 





Product 





1961 


1962 


1963 
1964 
1965 


1966 


Cranes 


1963 
1965 


Applicant 


Bharat Commerce 
Eastern General. 
Birla Cotton :, 
Shree Bhawani 
Kesoram Cotton 
New Gujarat . 
Jiyajeerao 

Orient Steel & Wire. 
Burhanpur Tapti 


Birla Cotton . 
Kingsley Golaghat Tea 
Sutlej Cotton . : 
Birla Tech. Instt. , 
Aryavarta Industries 
Do. 
Shree Bhawani 
Bikaner Commercial 
Padmavati Raje 
Birla Cotton . 
Bharat ommerce . 
Century. i 
Birla Cotton . 
Aryavarta Industries 
Jute & Gunny Brokers 
R.G. Ganeriwala 
General Industrial . 
Kesoram 3 
BirlaCotton , 
Arun General 
G. D. Kothari 
Birla Cotton 
Bharat Kala Bhandar 
New Swadeshi 
Do. 

Padmavati Raje 
S. K. Kanoria 
Manjushree : 
S. K. Kanoria, ; 
New Swadeshi ‘ 

-.: Do. 3 
Jay Shree Textiles . 
Birla Jute ‘ . 


Electric Constn. 


Modern India Constn. 


Cranes E.O.T. 


1962 
1963 


1964 


Cryolite 
1963 


1964 Jayshree Chemicals & Fert. 





B. R. Hermann Mohatta 


Modern India Constn. 
Elec. Constn. . 
Do. 


New Swadeshi Mills 
Hind Aluminium - 
oe Bros. 


. 


oe ee 
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a 


. (with sulphuric acid, superphos- ; 


aes 


Hindi Aluminium (with flourite) 


. 


State 


Total 
Investment Disposal 


(Rs. lakhs) 


ZLOLAGALZALLLAZLLZLLLALLLLLZLZZLZLZLLZLZZLZ ZLALZAZLZZLZ 
APP I> OAV OP UU AARP AOUAUOUOUUUUR Purr ddagde 


An 
>a 


YAZZ 
PUP > 


ZLAZ LLZ 
PPU PRA 


| 
| 
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Total 


Product Applicant State Invest nent Disposal 
s. lakhs 
Detergents. synthetic - : 
1960 Kusum Products 3 : ‘ . . WB 4 A 
1962 Berar Oil : 3 E | MS . MH 10 R 
Tungabhadra E : . 7 . AP 10 R 
1964 Berar Oil : : - ; . GJ N R 
Discs. agr. 
1964 York India . PB 35 A 
Drags 
1960 Majushree * AS 6 D 
Earth moving equipment 
1958 Texmaco : . ‘ 7 ‘ . WB N Dd 
Hind Motors é : é . . WB N D 
196x Hind Motors é 5 : : . WB N A 
1962 Do. . : A : . A . WB N(500) R 
Electric generators 
1959 Electric constn. ; i 5 ¢ - WB 8 A 
1962 Do . . ; r . ha _» WB 25 R 
1965 Do . ‘ * ‘ : Fy . WB 12 A 
Do. . 6 . t 5 . WB 12 D 
Do . ‘ : : Z E . WB 12 R 
Do . e a ‘ 2 ‘ . WB N R 
Electric lamps 
1965 Elec. Construction 4 J ‘ . PB N A 
Electric meters 
1961 Electric Constn. : r a . WB N D 
Electric starters 
1959 Electric Constn. : 2 > . WB 2 R 
P.K. Saboo ‘ . ; 3 . WB N D 
: Electric Constn. ; F . WB 2 D 
Do. . fe : : : ‘ . WB 2 A 
Electronic valves 
1958 Birla Bros. (radio) . 7 ‘: ‘ . MH 60 D 
Do . 3 ; ‘ . . . MH 73 D 
Ethyl] chloride 
1965 G.D. Kothari . . > . . MH N R 
Fabrics, non-woven 
1963 New Swadeshi e 7 . . UP, 50 R 
1965 Do . . ‘ . 2 ; . GJ 5 A 
Ferro chrome 
1962 Indian Smelting F ‘ . : . OS 113 D 
OSs 113 D 


i 


5 Industry—6 
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Product Applicant 





Fertiliser 


1959 Saurashtra Chemicals (Superphosphate) 


Kingsley Golaghat Tea 


1961 Eastern General (Indian Fertz. & Chemicals) 
Kingsley Golaghat Tea (triple Ese: 


phate) 
1965 Kesoram (superphosphate) 


Fibre Sheets, Vulcanose 
1965 S.R. Mandelia 
Do. . . 
Files, Steel 
1965 Hindustan Gas 


Floor tiles 
1965 Hiralall Somany 


Forgings 
1964 Zenith Steel f 
Hind Dowidat Tools f 
CIMMCO ; 
Hind Dowidat Tools i 
Manjushree ‘ 
Manjushree 


Texmaco 
CIMMCO 


Furnaces 
1958 Texmaco ‘ . t 
Do. < 


Orient Steel 
1965 Modern India Constn. 


Gear cutters 
1966 V.N. Nevatia 


Glass fibre mats 
1962 Birla Gwalior 


Glass, plate 
1962 G.D. Kothari 
Do. : 
1963 Do. 
Do. 


Grinding wheels 


1962 Orient Steel 





(Rajgarhias associated with Birlas not made any 


Progress in other licences) 
Gumi guar 
1961 Hindustan Gum 
Do. 





State Total Disposal 
Investment 
(Rs. lakhs) 
MH 5 R 
WB 40 D 
UP 22 Ww 
N R 
Os N 
WB 50 R 
WB N D 
WB 20 
WB 52 
. MH 63 A 
" PB: N D 
: MP N R 
- PB 30 A 
: WB N D 
H UP 64 A 
} WB 80 A 
] MP 180 A 
5 WB N A 
- MP N D 
5 WB N D 
WB N A 
MH 40 A 
DLH/WB 50 P 
F AP 65 D 
AP N R 
: DLH N D 
: AP N A 
PB 22 A 
PB 22 D 
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Product Applicant State Total Disposal 
Investment 





Hoists electric 


1963 Modern India Constn. WB 26 A 
CIMMCO MP N R 
1966 Mahabic Industries PB 21 A 
Hoists, Hydraulic 
1963 Hyderabad Allwyn . om . AP 35 A 
{Industrial explosives 
1963 Bikaner Commercial : ae .N N D 
Do. . 7 : ; : 7 . Bihar N R 
Do... : : : : - . Madras 72 D 
Do. . : : . ‘ : . UP AI D 
Industrial gases 
1960 Hindustan Gas (oxygen) . F 3 . WB 28 A 
Surajmall Mohta . , 5 2 . DLH 35 D 
196t Do. " 4 F . DLH 35 A 
Birla Jute (acetylene) J : 5 . WB 7 A 
Do. (oxygen) . F , WB 3 A 
Eastern Hauipient & Sales a . AP 27 R 
Hindustan Gas : f ‘ 4 . WB 40 R 
Do. (CO 2) ‘ : J y . MH 26 R 
Do. : ¢ : 5 . OS 36 R 
1962 Eastern Equipment . Madras 27 A 
1963 Hind, gas (oxygen, Nitrogen, agen) | . WB 40 A 
1966 Hindustan ee : : . UP N A 
Do. ; : , . Madras N R 
Industrial machinery 
1958 CIMMCO «lw Me, ~=MP 35 A 
1964 Birla Bros. : J : : 5 . Madras 680 A 
1965 Texmaco : : ; c 7 . WB N D 
Insecticides 
1962 M.P. Chem. & Fert. 5 . MP 114 R 
Instruments 
1960 Modern India Consin, (measuring) . . WB 12 D 
1964 Do. (Scientific process) : : . WB 30 D 
1965 Do. (Industrial) . ‘ 5 . WB N A 
1966 Birla Instt. of Tech. (research) sy os . Bihar 27 A 
Tron, Pig 
1962 Birla Gwalior (1 lakh tons) : ‘3 . MH/AP 650 A 
1963 Hind. Inv. Corpn. “ ‘ $ . WB N R 
1964 Birla Gwalior : ‘ . . . Bihar goo A 
Do... ‘ : a commie : . MH N R 
jute textiles, spindles and looms. 
1960 Arun Textiles ‘. ‘ ‘ - . AP N D 
1962 Biria Jute . : : : . . . WB N R 
Goudalpaia : . ‘ : . WB N R 
Hukamchand ; . 5 : . WB N R 
Soorah : - : , . . WB N R 
Bally F : ‘ ‘ “ : . WB N R 
Arun General , . : s . oN N R 
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Product Applicant State Total Disposak 
Investment 
et ee es Se ee ee te Se 
(Rs. lakhs) 
Lectic acid 
1962 Eastern Equipment : 7 7 . UP 13 D 
Lifts 
1962 Electric Constn. : s . 7 . WB 17 D 
1963 Do . . ‘ < i . . WB 17 A 
1964 Do . : . - . 7 . WB N R 
1965 Do é > - . ‘ . WB 13 A 
Locomotives diesel 
1958 CIMMCO ..—Sws—‘“‘C}SCSSY.C. CUM 43 R 
1960 TEXMACO . ; A “ ‘ . WB 63 D 
National Engg. ‘ 3 3 3 . RJ 229 D 
t96r Texmaco ‘ ‘ 3 P . WB N R 
Nat, Engg... ‘ 5 : . . RJ N R 
Machine tools 
1958 Texmaco (Lathes) . , : : . WB 10 D 
Do. . j : 2 : 1 . WB 73 A 
CIMMCO . ; 2 r . ~» MP 35 A 
1959 Hyderabad Allwyn . ; Ms F . AP N A 
1962 Hind. Motors . < , ’ \ oN N R 
1963 Bharat Commerce . i z i . MP 180 A 
Hind, Motors 7 ‘ " . WB D 
Instruments, automobiles 
1962 Modern India Constn. } 4 . WB 17 R 
1964 Hind Gas . 3 : J b . WB 16 A 
Texmaco (capstan lathe) A 7 . WB 26 A 
Western India Machine Tools 5 . MH 27 A 
Industrial Plants (central lathes) 1 . WB 25 A 
1965 Hind. Motors : ‘ ‘ 2 . PB 76 A 
Texmaco (capstan lathes) a‘ ‘ . WB 490 D: 
CIMMCO (milling) 7 ‘ 2 . MP 
Magnets, permanent 
1961 Eastern Equipment - ‘ ‘ . WB 18 R 
East Coast Enterprises =. F 3 . WB 15 R 
Man-Mabs Frsres & YARN 
Acrylic + 
1962 Manjushree . : , , : . AS 710 A 
1964 Do . . ‘ A F . . WB 10 A 
Caprolactum 
1960 Century . 3 ‘ ‘ : s . MH 270 D 
1961 Do, . ‘ ‘ 7 a F . MH N R 
Filament yarn 
1961 Eastern Equipment . ‘ , ‘ . WB 12 R 
1962 Aditya Textiles (acetate) F . . oN N R 
1964 Sirsilk (acetate) : 3 ‘ . . AP N A 
Nylon 
L Century . i . ‘ . MH 200 D 
oe. , tL ME 200 A 
Do =. a . . MH N A 
Do. (fibre) . . . MH 150 A 


i 
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Product Applicant State Total Disposal 
Invesment 
es es 
(Rs. lakhs) 
Polyamide 
1963 Gwalior Rayon ; P ; Z . MP iN R 
Polyester 
1964 Kesoram ; ‘ ‘ : 3 - WB N R 
Century , ‘ : i ; 5 . MH 85 R 
1965 Kesoram : : - ‘ . WB N R 
Century . ‘ ‘ ‘ . ; . GJ N R 
Polynosic Fibre 
1964 Kesoram : ‘ - P . WB N R 
Gwalior Rayon . , : < . MP N R 
Aditya Mills 5 5 5 : . RJ N R 
A.K. Kanoria . ‘3 ‘ - . MH N R 
Polypropylene 
1964 Century . : . ‘ ~ : . ME N ? 
Birla Bros. : ‘ 7 ' / . MH N D 
Hukamchand jue : : I F . MH N D 
Century . i 2 z ‘ . MH N R 
Birla Bros. : . I é . MH N R 
Hukamchand Jute. 4 2 : . MH N R 
Polyvinyl alcohol fibre 
1964 Kesoram : ; i , ) WB N R 
Century . : : | , ] . GJ N R 
1965 Century . , : | : : . GJ N D 
Kesoram f Z z 4 , . WB N D 
Rayon 
1957 Burhanpur Tapti. . : L . MP N A 
1959 Century . 7 - : 5 5 . MH N A 
1965 Do , : . r E 7 . MH A A 
Rayon tyre cord 
1959 Century , , . F . . . MH 200 A 
Kesoram F ‘i : F * . WB 250 R 
1960 Century . . ‘ 4 5 : . MH 300 R 
1961 Century : . : A . MH N A 
Kesoram : i < ‘ - . WB NG40) R 
Century , r ‘ - : 2 . MH N R 
1964 Do . : = . 7 : . MH N A 
Staple Fibre & yarn 
1958 Gwalior Rayon : . : . MP N A 
1960 Century (viscose fibre) - A i . MH 70 R 
Gwalior Rayon ‘ : 4 ‘ . MP 600 R 
1962 General Industrial . . . . . oN N R 
P.N. Handa. ‘ i ‘ .N N R 
Bharat Commerce. . : zi . N N R 
Birla Jute : 3 : . N N R 
8.G. Nevatia (viscose) ‘ . - . oN N R 
Gwalior Rayon : 2 " * . MH N R 
1964 Bharat Commerce . ‘ : . . MH N R 
Do. F ; 3 MH N R 
Birla Jute : . x Bs . WB N R 
1965 Bharat Commerce % - d . MEH 15 D 
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Product 
1 Applicant State Total Disposal 
Investment 
(Rs. lakhs) 
Methanol 
1961 Kingsley Golaghat Tea (formald: 
Manjushree (acetylene) : sa sds) : <2 aS ~ 
Methyl Methacrylate 
1964 M.P. Chem. & Fert. : ; i . MH N D 
Moulding Powder 
1958 Indian Plastics - 
1960 Surajmall Mohta . j : ; ME > : 
Indian Plastics Do att kt ee, ane tM N \ 
1961 Surajmall Mohta (Mohta Chemicals) . : WB ~ 
1965 Plastics (formaldehyde) . : : MH < 4 
Oo. . : ‘s : ; 
Do. (formaldehyde) . : : : Ma N - 
1966 Do. . : ; : P ; : MH 12 in 
Do. (formaldehyde) _. p : . MH N ze 
Paper tissue | 
1960 Orient . : ; WB 
‘ ; . : 90 
Do. . : : E f 4 . WB 90 R 
Sirpur_. A ; : f H . WB 90 A 
Phenol 
1961 North Bihar Sugar . i A . AS 80 R 
Phosphoric acid 
1964 Kanoria Chemicals . ‘ 4 ; . WB N A 
Phosphorous pantomide 
1962 R.L. Jajoo : é 2 = 
Kanoria Gen. Dealers . [ ] : WB N D 
R.L. Jajoo . : ; ‘ : . WB 10 R 
Kanoria General Dealers (Phosphorous India) WB 30 R 
Photographic equipment 
1960 Birla Gwalior f . 7 - . MP 225 D 
Photographic paper 
1961 Birla Gwalior . : . : - . MP 43 D 
Polyvinyl! chloride 
1961 Manjushree . F . : é 
1966 Century (foil) . . . : ‘ MH N D 
Pthalic acid and anhydride 
1961 Eastern General F : : : . WB 75 D 
Pulp, paper 
1957 Orient . : : . . . 
1961 Birla Gwalior (newsprint also). : : Metres N- R 
Re. . : A 3 ‘ : . Mysore N R 
1965 Eastern India Services : : : vice N 5 





Product Applicant 


Pulp, rayon grade 


1958 Gwalior Rayon 
1960 Gwalior Rayon 
1961 Manjushree 
Kesoram 
Do =. 
Century , 
Do. 


Nitric acid 
1966 Kingsley Golaghat Tea 


Paper 

1957 Sirpur 
Orient 

1958 Orient 

1960 Sirpur 

1963 Birla Gwalior ( & pulp) 
Orient , 7 . 
Sirpur 

1964 Sirpur 
Eastern India Services 

1965 Orient 


Paper, cellophane 


1959 Gwalior Rayon 
Century . “a 
Century . 


Papers films 
1963 Kanoria Udyog 


Paper, kraft 
1963 Gwalior Rayon 


Paper, newsprint 
19§9 Sirpur 4 
Birla Gwalior 
Sirpur. . 
1961 Birla Gwalior 
1963 Do. 


Paper, plastic coated 
1957 Orient Paper 


Paper, printing and writing 


1957 Sirpur 
1958 Sirpur . 
1959 Aryavarta 
1960 ~Do. 

Orient 

Do. 

Sirpur (wrapping) 

1963 Gwalior nee 


Gwalior cae 
Kesoram : 


85, 








State Total Disposal 
Investment 
(Rs. lakhs) 

MP 500 A 
MP 75 A 
AS 800 A 
WB 60 D 
WB 60 R 
MH 59 D 
MH 59 R 
UP N R 

WB 350 D 
WB 280 D 
MP 100 R 
AP go D 
MP N R 
N 59 A 
N 69 A 
N 29 A 
MP N D 
MP 40 A 
MP 300 A 
MH 100 A 
MH N A 
WB 13 A 

KL N A 
MH 200 D 
MH 300 D 
AP 200 R 
MH N D 
UP 1129 A 
WB N R 
WB N R 
WB 350 R 
WB’ 25 D 
WB 20 A 
WB 150 A 
Os 150 D 
WB 400 D 
MP D 
MP 750 R 
UP 755 D 
MP T00o D 
AS 1600 D 
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Product Applicant 





Radio sets 

1957 Indian Plastics 2 - 7 

1965 Do , 2 ° . 

1966 Do. , 7 ; < . 
Railway equipment 

1957 Elec. const. (rolling seas iets signal 

equipment) a ‘ 

Railway wagons 

1957 National Bearing . . . 

1964 CIMMCO : 7 . 

Texmaco ‘ . s . 

Rolls, cast iron, alloy & steel 

1964 Industrial Plants ‘ . - 


Rubber, vacuous 
1964 Birla Gwalior 
Sanitaryware 


1961 Aryavarta 


Scooters & auto cycles 


1958 Hind Cycles 
1960 Hyderabad Allwyn 
Birla Cotton alte cycles also) 


Soap 
1966 Tungabhadra 


Soda ash 
1960 Jiyajeerao F 7 . ° 
Do . ‘ . 
Do . . 
Saurashtra Chem. 
'O. . . * 
Bharat Commerce . . . 


Sodium hydrosulphide 
96c Bharat Kala Bhandar oT 
De. e . * * e 
Soviam perberate 
1964 Kothari . ° . . 
Steam & gas turbo units; 


1964 Birla Bros. - : . . 





State 


MH 


RJ 
Madras 


MH 
AP 
RJ 


MP 
GJI 
MP 
Madras 


Total Disposal 
Investment 
(Rs. lakhs) 
N A 
N D 
N A 
N D 
N R 
N A 
N R 
200 A 
819 A 
N Ww 
N D 
80 D 
45 D 
N D 
N R 
100 D 
roo A 
N R 
NUR 
R 


BR 
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Product Applicant 


Steel, alloy, tool & special 


1957 Hind Motors ( ene & ne) 
1962 Manjushree 

CIMMCO ‘ ‘: . : a 

India Smelting ‘ é : ‘ 
1964 Birla Gwalior é 
; India Smelting 

Texmaco 

B.R. Hermann Mohata 
1965 B.P. Kanoria 

Manjushree 

Zenith Steel 


Steel Sheets 


1961 Orient Steel . P ; : 
1965. Birla Gwalior 5 : : 
Oo. a ‘ . 


Steel Billets 


1960 Surajmall Mohta . 
Stainless steel, sheets, etc. 


1963 Indian Smelting 
Birla Gwalior (bars, rods,% carbon also)’ 
1964 Indian Smelting : : di 
_ Texmaco 


Structurals 
1957 Hind Motors 
2 CIMMCO 
National Engg. 
1962 Texmaco 


1964 Modern India Constn. | : : 
Zenith Steel = 


Sulphuric acid 
1957 Gwalior Rayon ’ . . 
Century < ‘ 


1959 Gwalior Rayon. . 
Century . : ‘ 
Hindustan Gas” . 

1961 East India Fertilisers” ; 
Century - 

Barar Oil (super phosphate also) 
Tungabhadra(Do) . ‘ a ° 


eee eee 
ore eee 


. Eastern General 
Hind, Investment Corpn. (with zinc etc.) 
1964 Kesoram * . . 
Hind Investment Corpn. é : 5 
Switches, indicators 


1965 Modern IndiaConstn, , ° . 


‘Taps, ground thread 
1965 Indian Toa . ° ° e . 


Television sets 
1966 Indian Plastics . B . . 


a eeae 








State Total Disposal 
Investment 
(Rs. lakhs) 
WB N A 
UP 215 | Referred 
MP N to 
MH 1000 Cabinet 
Bihar 1395 A 
MH N R 
MH N R 
MH N R 
MB N R 
WB N R 
MH 120 A 
WB 5 A 
Bihar N R 
Os 450 A 
WB 40 A 
MH N R 
Bihar N R 
MH N R 
WB N R 
WB 100 A 
MP N A 
MH 9 A 
WB 25 A 
WB N A 
MH 40 A 
MP N A 
MH N A 
MP 12 A 
MH 16 A 
WB 6 A 
Os 12 WwW 
MH Is R 
MH 38 R 
AP 38 R 
OS 22 R 
WB 600 D 
WB 5 A 
WB 270 D 
WB 37 A 
MH- Jo A 
MH N R 


$s 














Product Applicant State Total Disposal 
Investment 
(Rs. lakhs) 
‘Tillers power 
1965 CIMMCO 3 . ‘ : . MP 14 R 
Hyderabad Allwyn . F : ; . AP 45 A 
‘TIMBER PRODUCTS: 
Chipboard & hardboard 
1959 Jayshree Tea * 4 : Z . WB 50 A 
1960 Woodcraft Preducts , ‘ * 7 . WB 6 A 
Jayshree Tea : ‘ : : . WB 48 A 
U.P. Sugar 7 P ‘ . . UP 42 A 
Purtabpore ‘ . . UP 25 A 
1961 Purtabpore (kanoria Chem. ) “ ¢ . UP 25 A 
1964 Jayshree Tea : 7 : . AS 45 D 
Eastern Equip. E ‘ < . . MP D 
1965 Do. (particle) , . ‘ : . MP 110 A 
Do. : . . . . WB N A 
Jayshree Tea . ‘ , g : . AS N A 
Do. : ‘ : ; ‘ . Bihar N A 
Arun General ‘ z : F y . UP 23 A 
Plywood 
1959 Jayshree Tea . : 1 ¥ : . WB ° A 
Woodcrafts Assam. i ; A . AS o A 
1960 Woodcrafts Products. i E e . WB N A 
1961 Jayshree Tea . R - : i . WB 5 A 
Do. . 7 2 ‘ q I . AS 13 R 
1962 Do. |. . : § I . N N R 
1963 Do. . p : ; 3 ’ . Andaman 30 A 
1964 Do. . A ; ; : ‘ . PB N R 
Do. . ° e . " . PB N D 
‘Tinplate ; 
1960 Aryavarta : . : > : . WB 50 D 
Do. . 2 : E : ’ . WB 50 D 
1963 National Engg. ‘ 3 r Z . WB N(r0) dD 
‘Titanium dioxide 
1964 Hindi Investment Corpn. . . 7 . KL 7s D 
1966 Do. ‘ s ‘ . . KL 15 D 
‘Tools, carbide tipped 
1963 India Tool : 7 p ‘ - MH “oN D 
1964 Do. (cement sintered) ‘ . : - MH 55 A 
‘Tools, hand & small . 
1958 CIMMCO res 1) "35 D 
1959 Dholpur Industrial | . 7 . DLH 6 A 
1964 S.S.Taparia . : : 7 : . PB 15 A 
Zenith Steel - : ‘ 5 5 . MH N A 
Chandra Kishore. : 7 : . UP. $I A 
Towels, Terry 
1963 BirlaCotton. : . . : .. DLH N A 
New Swedeshi : , A A . GJ N A 
Jiyajeerao . A 3 , . MP N A 
1964 Kesoram p . . Fi zi . WB N A 





8&9 








Product Applicant State Total Disposal 
; Investment 
(Rs. lakhs) 
‘Tractors 
1961 Hind Motors , . : 3 : . WB N (500) D 
CIMMCO (diesel). 4 a e . MP 60 R 
Tractors, Agricultural 
1961 CIMMCO ‘ A ‘ ‘ é . MP 75 R 
1962 Do . ‘ 3 F ° < . N N R 
1964 Hind Motors . : H ‘ é . WB 65 R 
Transformers & switchgear 
1960 Electric Constn. : 5 . 2 . WB N A 
1961 Do. . ! : : . . AP EN(5) A 
Do. . ; ;: n F y . PB 30 D 
Do. . ‘ . : 3 ‘ . WB 42 A 
Birla Gwalior . : : : : WB NGB94) R 
1963 Elect. Const. . : i : : . PB 30 A 
1964 Do. (trans.) : ‘ , . MP 30 R 
Do. (switch) , ‘ , ; . UP 30 R 
Birla Gwalior . a : s . . WB N R 
Elect. Constn. . 7 ‘ E » MP N R 
Universal Elect. 5 % ' 4 31 UP 2 A 
Birla Gwalior . : : 2 : . WB N R 
Elect. Constn. . ‘ a : . WB N R 
1965 Birla Gwalior . ; . 4 : . UP 20 D 
Do. : - , : s . UP 20 R 
M. L. Lakhotia , 7 x : . UP 30 Dd 
Electric Constn. : } k : . AP 9 A 
Do. ; ; F i : . WB N A 
1966 Birla Gwalior F J q . WB N A 
Elect. Construction . : j : . WB N R 
Tubes & Pipes 
1963 Zenith Steel . 2 1 : 4d . MH N 
Aluminium alloy 
1964 Indian S nelting ; F : ; . MH 90 R 
Aluminium welded 
1964 General Industrial. : : : . UP N R 
¢.z. Spun 
1960 Kesoram Cotton . . 7 : . WB N A 
% ‘exmaco . : : Fi ss . WB N A 
New Swedeshi Mills P : . . Gy 40 A 
1962 Zenith Steel. . . : A . N N R 
Chromium steel 
1964 High alloy Steel ‘ ‘ 2 ¢ . MP N R 
Galvanised 
1961 Zenith Steel. ‘ : : : . MH N(40) R 
Fittings, M.1. 


1963 Zenith Steel. : ; : a . MH N R 








‘Product Applicant 
‘P.V.C. 

1961 eT een 

1963 Do. 
~Seamless : 


1963 ane Steel 
Do ; Z ‘ 
1965 Kesoram. 7 . < ° . 
Zenith Steel. oO 
Do. . . 


- Stee 
1960 Kesoram : . - - ‘ 
‘Texmaco ‘ % ‘ - 
Melted s F 
es S.G. Nevatia  . A ; 
Texmaco 2 } 


1962 National Engg.” 
‘ Twist Drills :. 


1962 Indian Tools . 
1965 Birla Institute of Technology 


’ Typewriters : 
1964 Universal General Agerpies 
1965 Do. : 
1965 Asian Distributors 
Do. 
~ Tyres & Tugs : 


_Auto: 
1960 Universal sas 


1961 Do, . 
Do. 
Surajmall Mohta 
1965 Universal Tyres 
Do. : 
“Bicycles : 


1962 New Swadeshi 


1963 Do, eS Noe oR 


I ae Surajmall Mohta 


1965 Universal Tyres (tubes) a A : 


~ Vinyl Asbestos : 
1965 Indian Linoleum 
~ Viscose Transparent film : 


1957 Gwalior Rayon : 3 . 5 





State Total 
Investment 
(Rs. lakhs) 

WB 17 
WB 9 
MH 280 
MH 280 
WB 200 
MH 300 
MH 4 
WB 150 
WB 200 
MH 25 
WB 400 
AS 45 
MH 59 
Bihar N 
PB 50 
PB 50 
MH N 
MH N 
WB 550 
up N(175) 
WB/UP/ N 
PB 
WB N 
WB N 
GJ N 
RJ N 
RJ 48 
WB N 

? N 
WB 23 
MP 92 





Disposal 


= Wr Wy > 


<>> 


a> 


RAYA 


mea HOU 


P>Ooo 


> 


oi 





Product Applicant State Total Disposal 
Investment 





Washing machines, electric: 


1959 Hyderabad Allwyn . . i . » AP 6 A 
1960 Electric Constn. ‘ < A S . WB 2 R 
Welding electrodes 
1962 Govind Hada (Industrial Plants) . , . WB 33 
Wire, ropes, steel : 
1960 B.R. Hermann & Mohatta i : . MH 27 A 
Hind Constn, . * : : ‘ . WB 10 A 
Do. ‘ . 4 ‘ ‘ . WB 60 R 
196 Do... ‘ : r P ® . WB N D 
Hyderabad Allwyn . 7 : 7 . AP N D 
1962 Hind Constn, . : ‘ F ¥ . WB N ‘R 
1963 Hyderabad Allwyn . ‘ ‘ : . AP N R 
PLR, Bagri ; ‘ . 2 ‘ . N N R 
1963 Surajmall Mohta é ‘ : . ._N N R. 
Wool tops : 
1963 Jay Shree Textiles. ; 4 . . WB N 


Nore :The above select list excludes applications and their disposal for items on"the 
feee licensing list as announced (or progressively restricted) from one half- 
year to another. 


CODE : 
N—Not available, 
Figures in parentheses in this column against (N) indicate the foreign exchange 
component where available. 

STATES : 
AP . Andhra Pradesh Disposal— A Approved 
AS . Assam : D Deferred 
DLH . Dethi R Rejected 
GJ . Gujarat W Withdrawn 
JK . Jammu and Kashmir 
KR . Kerala 
MP . Madhya Pradesh 
MH . Maharashtra 
Os . Orissa 
PB . Punjab 
RJ... Rajasthan 
UP Uttar Pradesh 


WB . West Bengal 
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STATEMENT B 


List of BIRLA Applications for Licences/Letters of Intent Approved by Licensing 
Committee but not before Capital Goods Committee through September, 
I 





SL Name Product Type Import Year of 
No. compo- L.c. 
nent approval 





1 Air Conditioning Corp. . Water coolers, . NA I 1959 
2 Do. 2 ‘ . Compressors . y . NU 13 1960 
3 Do. : e . Industrial blowers & 
exhaust fans. SE r 1957 
4 Do. . $ : . Compressors . P . NA 13 1961 
5 ArunGeneal . : . Particle board . : . NU 17 1965 
6 Aryavarta ‘ ‘ . Paper, printing & writing NU 20 1960 
7 Bharat Commerce. . Soft coke f : . NU 200 1964 
8 Birla Bros. : , . Industrial machinery . NU 625 1964 
9 Birla Gwalior : . Aluminium ingots & 
fabrication . F . NU 183 1959 
10 Do. : 2 . Cement ‘ 7 . NU N 1961 
II Do. : ; . Newsprint : ‘ . SEC? 9977 1963? 
Ne Do. ‘ ‘ . Paper capacitors . NU II 1961 
13 Do. ‘ ‘ . Pig irom Bihar . NU 500 1964 
14 Do. : ; . Steelsheets  ). ‘ . NU 300 1965 
15 Do. ; : . Vaeuous rubber . NU 610 1964. 
16 Birla Instt. of Tech. . Research Instruments . NU 25 1966 
17. Birla Jute ' 2 . Cement 3 : . NU N 1964 
18 Do. F ; . Cement (RJ). : . SE 80 1965 
19 Do. F é . Steeldrums °. , . NA 2 1964 
20 CIMMCO : . . Machine tools . E . SE 22 1958 
21 Do. . . Industrial/Machinery SE 21 1958 
22 Do, : ‘ . Rly.wagons. ||. : . SE N 1964 
23 Do. , 5‘ . Steel forgings, . NA 130 1964 
24. CIMMCO : . . Brightbars || .. . NA N 1961 
25 Century < f . Nylon staple fibre . SE 150 1964 
26 Do  . F ‘ . Rayon tyre cord SE 150 1959 
27 Do. . . 5 . Causticsoda . J . NU 150 1966 
28 Do. : . . Cellophane. j . SE 85 1959 
29 Do. F : . Cellophane film . . NU N 1959 
30 Chandra Kishore, . Small tools NU 43 1964 
3x Dholpur Industrial . . Hand tools’ ~ , . . NU 5 1959 
32 Eastern Equipment . Particle board . é . NU 85 1965 
33 Do. , é ° . Chipboard ‘ 7 . NU N 1965 
34 Do... “ ; . PVC pipes 5 : . NU 9 1963 
35 Do. ‘ . . Fittings, flangs . NU 16 1963 
36 Do. . é , . Gas NU 15 1962 
37 Electric Constn. ‘ . Cables & wires SE 3 1959 
38 Do... : : . EOT cranes. NA 15 1964 
39 Do... :, : . Elec. Motors. . 7 . SE N 1960 
40 Do. . . : 7 Do. SE 2 1960 
4I Do . . : . Generators NA 6 1965 
42 Do. . . ‘ . Lifts SE 8 1965 
43 Do... : . . Magnets starters SE I 1959 
44 Do... : ‘ . Powerequipment | SE 8 1959 





*r, The list excludes approved applications which had no import component as well 
as those for cotton textiles and coal, 


2. No distinction is made between letters of intent and licences. 
Source:1 Agenda papers and minutes of Licensing Committee and Capital Goods 
Committee, 


2 Lists or project covered and not covered by foreign exchange allocation, 
issued by the Economic Adviser, Ministry of Industry. 





‘SL. Name Product Type Import Year of 
No. compo- L.C. 
nent approval 








45 Hlectric Constn. : . Power equipment Pb. NU 15 1963 
46 Do . 3 . ‘ Do. AP. NA 4 1965 
47 Do. i . Transformers WB NU N 1965 
48 CH Gandhi & Ors. | . Steel wire : NU 15 1965 
49 RG. Ganeriwala ‘ . Sheet glass NU 13 1960 
50 Do. ‘ 3 . Glass NU 17 1960 
51 General Industrial . . Aluminium foil NU 100 1960 
§2 Gwalior Rayon . . Caustic soja NA 200 1965 
53 Do . . . . Carbon bisulphide SE 5 1958 
54 Do. . Cellophane paper SE 250 1959 
55 Hesmand & Mohatta . EOT cranes NU N 1962 
56 ‘ : . Steel box & baling NU N 1962 
57 Hind. Alum. 7 7 . Aslum. smelter SE N 1965 
58 Do... : : . Alum. flats & extrusions SE 80 1063 
59 Do... : . . Alum. ingots SE 2500 1960 
60 Do. é : . Alum. rolled products NA N 1960 
61 Hind Constn. , ‘ . Cement NU 80 1964 
62 Do... : : . Wire rape & ball wire NU 8 1960 
63 Hind, Dev.Corpn. . , . Coal machinery NU N 1966 
64 Hind Dowidat Tools . Forgings NA 25 1962 
65 Hind Gas ‘ 3 . Oxygen ; NU N 1966 
66 Do. . . . | Machine tools NA 6 1964 
67 Hind Gum & Chem. . Guar gum NU 14 1964 
68 Hind Inv. Corp. - . “Metal items NU N 196 
69 Do. : E . Cement NU N 1963 
70 Hind Motors : . Steel structurals NA 85 1957 
7 Do. . ‘ . Petrol trucks NA 160 1957 
72 Do. . ; . Bedford trucks SE N 1965 
23 Do. : ‘ . Hydraulic & Pneumatic 
processes 23 N 1964 
74 Do. . : ‘ . Spindles grinders & 
press NA 140 1963 

75 Hyd. pie : : . ‘Refrigerators SE N 1960 
76 Do. ‘ . . Machine tools NA N 1959 
77 Do. : . Washing machines NA T 1959 
78 Hyd. ‘Asbestos . < . Asbestos sheets SE N 1963 
19 Do. . , 2 : Do: NU N 1963 
80 Do. : ‘. : Do. SE N 1964 
3I Do . . : i Do. SE N 1965 
82 Do. F . Asbestos textiles NU 40 1965 
83 India ‘Linoleum . Vinyl asbestos NU 18 1965 
84 Indian Broches & Tools : Broches’ NU 30 _ 1964 
85 Indian Plastics ‘ . Electronic equipment NA 40 1960 
86 Do. . ; ‘ . Injection mouldings SE 5 1960 
87 Do .. p F . Moulding powder NA N 1960 
88 Do. . ; - . Do. SE s 1965 
89 Do. . F . ‘ Do. SE 2 1966 
90 Do. . F : . Radio capacitors NA 6 Ig61 
gl Do. . . : . Resins SE 6 1960 
92 Do. F . Synthetic resins SE N 1965 
93 Indian Smelting . Castings SE 8 1965 
94 Do. . 7 . PVC cables NU 353 1957 
95 Do. ‘ ‘ . . Cables NU IIO 1960 
96 Indian Tool | 4 . Cemented sintered carbide NA 30 1964 
97 Industrial Plants : . ClTalloy& — steel rolls NU 150 1964 
98 JaipurDev. . x . Condensed milk powder NU 30 1964 
99 M.L.Jajoo. ; . Sand lime brick NU 2 1962 
100 Jayshree Chemicals . Cryolite NA N 1964 
ror Jayshree Tea . ‘ . Chipboard Bihar NU N 1965 - 
102 Do. F ; Do, Assam NU N 1965 
103 Do. . : ‘ Do. NU N 1965 
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Sl. Name 
No. 





104 Jayehiice Tea . 


105 

106 Be 

107 Do. 

108 Do. 

109 Jayshree Textile 
110 Do. 

111 Do. 


112 Jiyajeerao . 
113 Kanoria ros. . 
1I4 Kanoria Chem. 
Img Do. 


116 Kanoria Udy ‘ 
117 Kesoram ‘ 


118 Do. 
119 Do 
120 Do. 


121 G.D. Kothari . 
122 Kusum Products 


123 Do. 

124 Manjushree 
125 Do. 

126 Do. 

127 Do. 

128 Modern India Construction 
129 Do. 

130 Do. 

131 Do. 

132 Do. 

133 Do. 

134 Do, 

135 Do. 


136 C& E Morton 

137 National Engg.. 

138 Do. 

139 S.G. Nevatia 

140 U.N. Nevatia 

141 Do. 

142 New Swadeshi 

143 New Swadeshi Sugar 
144 ee General. , 


145 

146 Do, 
147 Do. 
148 Do. 
149 Do. 
150 Do. 


15x Orient Paper . 
142 Orient Stee] & Wire| 
153 Do. 


154 Do. 

155 Do. 

156 Do. 

187 Do. 

158 Do. 

1§9 Oudh Sugar . 
160 Do. 

161 Purtapbore 

162 Do. 


163 P.K. Saboo . 
164 R.K. Saboo (Ind, Rhein) : 





Product 





Plywood Andamans 
Do 


Hardboard 

Do. 
‘Timber products. 
Rubber hoses 
Synthetic rubbe: il seals 
Insulators 
Soda ash 
Synthetic Cryolite 
BHC 
Chipboard 
Paper films. 
Carbon bisulphide 
Caustic soda 
Cement . 
Sulphuric acid 
Plate glass 
Fatty acids 
Rice bran oil 
Rayon grade pulp 
Acrylic fibre. 

Do. 

Stee] forgings» | 
Furnaces H 
Conveyor belt . 
Industrial instruments 
Switches, indicators . 
Heavy structurals 
EOT cranes 
Electric hoists . 
Auto paris 


Condensed milk 
Stricturals 
‘Torque convertors 
Welded pipes ©. 
Gear boxes 
Gear cutters 
C.I. spun pipes 
Fruit & Veg. Products 
Auto horns 
Auto dynamo 
Auto parts 
Auto parts 
Carburettors 
Elec. motors 
Seald compressors 
Caustic soda. 
Chilled c.i. sheets 
? 


Bright bars d 
Cables & wires 
Prespahn 

Steel grits 

Steel sheets 

Cement . 

Do. 

Sugar. 
Chipboard 

Lock stitch machine . 
Sewing machine needles 


Type JImport Year of 





Compo-—P@s L.C. 
nent approval 
26 1963: 
4 1961 
48 1960 
40 1959 
40 1959 
r 1957 
4 1960 
I§ 1960 
100 =. 1960 
N 1963 
20 1966 
20 1961 
8 1963. 
7 1958 
1§0 1960 
100 1965 
5 1965 
N 1963 
3 1963. 
5 1959 
§00 196r 
390 1962 
N 1964 
54° 1964 
N 1965 
N 1965 
N ‘1965 
24 1965 
N 1964. 
N 1965 
24 196 § 
12 1960 
3 1959. 
7 1957 
N 1964 
25 1966: 
20 796° 
40 1960: 
40 1960- 
5 1961 
N 1965 
3 1961 
I 1960: 
3 1959 
9 1966 
8 1960 
2 1959 
50 1960 
N 1963 
I 1958: 
N 1961 
6 1960 
Is 1964. 
I 1962 
4 1961 
N 1966 
50 1965 
N 1965 
25 1960- 
18 1965 
6 1962 





Import ‘Year of 








i. Name Product Type compo-  L.C. 

oO. nent approval 
§ R.K. Saboo (Ind. Rhein) . Gear cutters NU 15 1964 
6 Saurashtra ‘ ; abcaad , F SE 2 1962 
7 Shankar Sugar Sug . SE N 1965 
8 N.S, Singhi ASCR & alum conductors NU 12 1962 
9 Sirpur Paper Paper . SE 6 1964 
fe) Do, Do. SE 12 1963 
I Do. Tissue paper NU N 1960 
2H.Somany. Floor tiles ; NU 27 1965 
3 Surajmalt Mohta Industrial gases NU 30 1961 
4 Do. Steel billets NU 40 1960 

8 Do, Glass bottles. NU 30 1960 | 
6 S.S. Taparia Small and hand tools NU 9 1964 
7 Texmaco. Capstan lathes ; SE 10 1958 
8 Do. CI spun pipe NU N 1960 
9 Do. Capstanilathes . SE 18 1964 
re) Do. Pipes & tubes =~ SE 150 1960 
I Do. Springs. NA 5 1965 
2 Do, Structurais SE 1§ 1962 
3 Do. Sugar machinery NA 10 1964 
4 Do, Textile machinery SE 73 1964: 
8 Do, Tooling. . NU N 1966 
6 Do. Welded pipes and tubes NA 250 1960 
7 KL. Thirani Cement’. : NU 172 1965 
8 A.K. Thirani Re-rolling mills NU. N 1965 
9 0. Re-rolled products NU 10 =: 1965 
o Tungabhadra Cotton seed oil, NA N 1965 
t Universal Cables T.P. Cables ‘ NA to 1963 
2 Universal Elec, . Motors & contractors NA. 31 1965 
3 Universal Gen. Agencies Typewriters NU 40 1964 
4 Universal Tyres . Auto tyres and tubes, SE N 1965 
5 Do. Do. SE N 1965 
; Upper Ganges Sugar Cement , NU N 1965 
Do. Power alcohol . SE q 1960 
g U.P. Sugar : Chipboard . NU 40 1960 
9 W.I, Machine Tools | Machine tools . NU 16 1964 

: Woodcrafts Assam Plywood:. SE 2 1959. 
1 Woodcraft Products . Plywood . SE N 1960 
7 Do. : Chipboard NA 6 1960 
York india Agr Dise Bac s NA 30 1964 
' Zenith Steel Seamless steel pipe . SE 300 1965 
Do. Special shears ; NA 65 1965 
5: a -~ Stee] forgings | NA 54 1964 
Do eavy structurals NU 20 1964 
. Do. -  Smafi tools NA N 1964 
Do Steel sockets NA 4 1961 














SI. 
No. 
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STATEMENT C 


List of Birla Licences not coyered by Foreign Exchange Allocation as on 


anuary I, 1964 





Texmaco 


Birla Gwalior 
Manjushree . 
New Swadeshi 
Daga . x ; 
Orient Stee] & Wir 
Kesoram : 
CIMMCO 
New Swadeshi 
Texmaco 
Kesoram 
Texmaco . 
National Engg. 
Elec. Construction, 
Universal Cables . 
Elec, Constn, 
Kanoria Chem, 
Century Rayon 
Saurashtra Chem. . 
Do, 


Continental Plant 


& Machinery 
Birla Gwalior 


Source : Economic Adviser, Ministry of Industry. 


Product . 


Alfoy and Special steel 


25,000 tons 
Pig iron 
Steel castings 
Do, 
Do. 
Do, 
M.I. Castings 
C.I. spun pipes . 
Do. 


Do. 
Steel pipes & tubes 
Do 


Ball & roller bearings . 


Elec, transformers 
P.I, Cables 


Paper cotton covered . 


Phosphate fertilizer 
De. 
Soda ash 4 
Pot. Chloride and 
Sod. bicarb 
Detonators 


Newsprint 


Date of 
LL. 


August 60 & 
August 61 
July 1962 
April 1963 
Apil 1963 
Aug. 1963 
Oct, 1963 
March 1962 
1956 
Jan. 1961 
Aug. 1961 
May 1960 
Jan/June 1961 
April 1962 
Oct, 1963 
June 1963 
Oct. 1963 
Aug. 1960 
Nov. 1960 
July 1960 
May 1962 


May 1962 


Sept, 1960 





GMGIPND—JOB II—5 Industry—-4-5§-67—2000. 


Type 





F, ex. 
required 


400 


200 
30 


13 
20 
40 
32 
40 
1§0 
500 
92 
15 


25 
go 
6 
35 
55° 


